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When worried men stud Ly 


the ticker-tape 


MOMENT by moment the ticker 
registers lower prices. Money 
tightens. Interest rates go up. 
Bonds supposed to be gilt-edged 
show signs of weakness and fall 
off in price. It is a bear market. 

What happens to first mortgage 
real estate bonds when stocks and 
bonds drop violently in price, wip- 
ing out fortunes, closing the doors of 
many firms? . . . Nothing to worry 
the investor—they are secure. 

This form of investment is be- 
yond the “reach of the ticker.” Its 
safety is not dependent on the pros- 
perity of any one industry, but 
upon the foundation of the nation’s 
wealth—real estate. It is secured 
by income-earning properties sit- 
uated in progressive localities. 

As a result, first mortgage real 
estate bonds issued by the leading 
houses have an unequaled record 
of safety. Through financial crises, 


panics and periods of depression 
they have paid interest and prin- 
cipal promptly. 

Miller Bonds have these fea- 
tures: Interest up to 7 per cent. 
Unconditional guarantee of prin- 
cipal and interest, optional. Nor- 
mal federal income tax refunded. 
. . . Various state taxes refunded 
or paid. 

But to get full benefit of this 
safety inherent in real estate bonds, 
purchase should be made only 
from houses equipped with the 
experience and personnel to issue 
this specialized type of security ... 
houses that stake reputation and 
life on the promise that “No inves- 
tor has ever lost; nor ever shall lose, 
a dollar in our first mortgage real 
estate bonds.” G. L. Miller & Co., 
Incorporated, 30 East 42nd Street, 
New York City. Offices and rep- 


resentatives in principal cities. 


Send for Booklet B 1601 
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The Trend of Things 


Business continues its seasonal upswing and generally prosperous condi- 
tions now prevail throughout the country. Inventories are low, commod- 
ity prices have not advanced, hand to mouth buying continues and busi- 
ness expansion is orderly and sound; 





The Locarno peace pact is an outstanding world development which 
promises to have far reaching significance. With the exception of the 
war” between Bulgaria and Greece the European situation is making 
good progress. Belgium is to be placed on a gold standard basis in the 
near future leaving only France and Italy on a paper currency basis; 


The proposed tax reduction will have an important business and invest- 
ment effect on the domestic situation. Their full significance is begin- 


ing to be realized by far seeing investors. Savings thus effected are likely 
to flow into the investment rails; 


A high rate of activity is being maintained in the stock market based on 
large investment funds, high confidence in the future and the good earn- 
ings being reported generally. However, discrimination between over- 


valued and undervalued stocks becomes more and more essential as 
prices rise. 


ONCRETE evidence as to the cance of the Locarno peace pact. In the Federal Reserve Bank of New York ad- 
i amount of the proposed tax reduc- domestic situation business continues to vanced sharply during the past week be- 
tion was given during the past week gain with a high rate of consumption and cause of gold received from abroad. The 
by Secretary Mellon. Its significance is distribution of goods indicated by car load- reports of an advance in the rediscount 
discussed later on as is also the signifi- ings and bank clearings. The ratio of the rate have died down. It was predicted in 
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these advices that the lowering of the 
Bank of England rate made more remote 
the probability of an advance in the New 
York rate. 


Very favorable earning reports for the 
third quarter of 1925 are now coming to 
hand and the general expectation in most 
lines is that fourth quarter reports will be 
even more satisfactory. There is good 
ground for this expectation as fourth 
quarter earnings generally are best and as 
the basic steel industry now is rather defi- 
nitely on the upgrade. Good net: earnings 
are the best single evidence of a period 
of prosperity. With these in prospect and 
investment funds ample and _ confidence 
high it is not surprising that the stock mar- 
ket is responsive to these influences. 


* * * 


The Business Prospect! 


x * x 


ALL business continues at an acceller- 

ated pace. The sharp revival taking 
place in the basic steel industry is one of 
the most encouraging factors in our 
domestic business situation. The current 
barometers of consumption and distribu- 
tion of goods, namely the railroad car 
loadings and bank clearings, continue to 
reflect healthy business progress. There 
is no sign of any boom as yet; the high 
purchasing power of a prosperous and 
confident country is what is making this 
present era of proseperity, and if prog- 
ress continues orde:ly this era is likely to 
last for a long time. There is no cloud 
on the domestic trade horizon except the 
anthracite strike. New York City has re- 
moved the ban on soft coal and with a fair 
supply of hard coal in most cellars and the 
increasing use of substitutes no hardship 
is expected from this source for the gen- 
eral public. A prolonged strike will, of 
course, adversely affect the earnings of 
the hard coal mines, miners and hard coal 
railroads. It may permanently affect the 
anthracite industry as doubtless substitutes 
will come into increasing use. 


x ok BA 
The Credit Situation! 
* * * 


HE outlook for credit is rather thor- 

oughly discussed by Mr. Gibson in the 
current issue of THE FINANCIAL Wor Lp. 
The flow of gold from Europe during 
recent weeks is relatively unimportant as 
compared with the great supply of gold we 
now hold. There is every prospect for 
relative ease in the money markets during 
the coming months. There is nothing in 
the present credit situation to become 
alarmed about. Our huge supply of gold 
would readily lend itself to an era of in- 
flation but our financial leaders have in 
times past been able to curb such a situ- 
ation which will bear close watching. 

* * & 


Foreign Affairs! 
* * * 
EARTY endorsement can be given to 
the views of Judge Gary on the im- 
portant Locarno compacts: “If the Locarno 
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international compacts recently agreed 
upon have been made in good faith, are 
clear and unequivocal, are fair to all 
parties and shall be confirmed by the re- 
spective parliaments of the nations partic- 
ipating, I think it will be the best single 
thing for the entire world that has hap- 
pened since the armistice was signed in 
November, 1918.” Peace in Europe would 
be of far-reaching significance in many 
ways. Certainly the copper companies 
would be great beneficiaries of greater 
constructive stability there. The “war” 
between Bulgaria and Greece is not likely 
to amount to much. It should be handled 
through the League of Nations. All in 
all, a review of Europe’s progress during 
1925 affords cause for congratulation. 


ao ok 


Taxes! 
* * * 


HE outstanding domestic development 

of the past week was the practical 
assurance that taxes would be reduced, 
particularly in the higher brackets. To 
give some idea of what this means it may 
be well to point out that a man with 
$50,000 annual income now pays a tax of 
nearly $5,000; under the new rates pro- 
posed by the treasury department he would 
pay less than $1,000 under the new rates. 
There thus are two important factors in- 
volved. First there is the additional $4,000 
of income to be invested; second, there is 
no longer the need for keeping funds in 
tax exempt bonds. Investors of this type 
will doubtless begin to look for new places 
to put their money; the far-seeing ones 
are already doing so. The high yielding 
rail stocks offer exceptional opportunities 
for investment purposes. Not only do they 
still present a real bargain opportunity at 
current prices and under existing condi- 
tions, but the outlook is that their invest- 
ment status will be substantially improved 
during the coming months. The rail situ- 
ation is rather thoroughly discussed by 
Mr. Hanssen in the current issue of THE 
FINANCIAL Worip. The bargains in rails 
recommended by Mr. Guenther in the 
October 17 issue have advanced moder- 
ately but still represent sound opportuni- 
ties. 

*x* * * 


Labor Conditions! 
* * * 

NE of the danger signals that have 

preceded the end of an era of pros- 
perity in times past has been increasing 
labor trouble and strikes. Generally speak- 
ing, labor conditions today are more favor- 
able than at any time since 1914. Our 
business conditions have been shaping 
themselves toward steadier employment at 
good wages. This has largely been brought 
about by the hand-to-mouth buying policy 
which has so restricted former seasonal 
periods of large buying and large produc- 
tion. Here only the hard coal strike is the 
“fly in the ointment” with no prospect of 
any other labor trouble. The fact that 
labor is fully employed at good wages is 
the backbone of our present era of pros- 
perity. 


The Securities Outlook! 


* * * 


HE past week has resulted in the 

largest single week’s transactions in 
the history of the New York Stock Ex- 
change. The bond trend of prices has 
been upward. Thus far no _ reaction 
worthy of the name has developed. There 
never has been a bull market without its 
reactions and this one will doubtless prove 
no exception. Whether the reaction will 
come from present price levels or from 
higher levels (without again reaching 
present levels) no one can predict. The 
speculative public is getting into the mar- 
ket in larger numbers. However, the re- 
cent action of the motor stocks indicates 
rather clearly that it is not in control of 
the situation. As a matter of fact the 
whole action of the market shows rather 
clearly that the strong banking interests 
have the situation well under control. 
However, this does not mean that this is 
a good time to buy “any old thing.” Quite 
the contrary. This is a good time to get 
rid of overvalued stocks to buy under- 
valued ones. This is the time when the 
average man is looking for stocks which 
are “behind the market” and when such 
issues can be advanced rather sharply once 
their true status is made generally known. 
This is unquestionably what has happened 
to some of the stocks which have recently 
been recommended in THE FINANCIAL 
Wok Lp, especially industrial situations with 
a comparatively small capitalization. It 
cannot be repeated too often that it is one 
thing to make profits in the market and 
another thing to keep them. © The safest 
basis on which to operate is to sell stocks 
when they become clearly overvalued and 
reinvest the proceeds in those which are 
still undervalued. FINANCIAL Wor~p sub- 
scribers have been given specific examples 
and can well afford to put in a small 
amount of their time to determine whether 
the stocks they now hold are overvalued 
or not. Under existing conditions the best 
bargains are to be found in the under- 
valued rails, followed by the low cost cop- 
pers and high yielding public utility pre- 
ferred stocks. The reviving steel, rubber, 
agricultural chemical and implement, lea- 
ther and packing stocks appear to afford 
the soundest basis in the industrial division. 


A few words about the motor stocks will . 


be timely. As our old. subscribers know, 
we have been favorably disposed toward 
these issues; General Motors was recom- 
mended in several of Mr. Guenther’s bar- 
gain lists when it was below $60 a share. 
It has more than doubled in price. It is 
typical of the motor industry. It is earn- 
ing about $15 a’ share in 1925. If there 
is any assurance that the company can do 
equally well in 1926, the stock is cheap 
today ; there is no such assurance, however. 
From a conservative point of view, despite 
the fact we believe that the motor stocks 
will reach higher price levels, we are in- 
clined to suggest to the conservative in- 
vestor that he transfer to some of the 
bargains recommended in Mr. Guenther’s 
October 17 list. 
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“My Method—”’ 


@ In the present instalment of Mr. GUENTHER’S 
series of instructive articles on his method of 


selecting investments he discusses in a general 
way the value of diversification; 


« He not only shows by examples how inadvis- 
able it is to put all your eggs in one basket, but 
also illustrates how near diversification has 
come to being an insurance policy against loss; 


@ This chapter makes an addition of greatest 
value to a practical text book for investors 
which, if followed, would lead the way to 


successful investing.—EDITORS. 


By LOUIS GUENTHER 


Publisher and Editor of THe FrnanctaL WorLp 


sued by successful investors in al- 

locating their capital is to distribute 
it carefully among well-selected securities. 
I have found this system has contributed 
considerably to the success attained on the 
groups of investments which, from time 
to time, have been recommended through 
THE FINANCIAL WORLD. 

About this method there is nothing mys- 
terious. It is the logical development 
formed from long experience. Common 
sense precaution has been adopted for the 
simple reason that it is the only practical 
way by which risk of loss can be mini- 
mized. 

This method is commonly described in 
the investment business as diversification. 
It can be applied with the same excellent 
results equally to stocks or bonds. The 
more generally it is practised by investors 
the greater will the average per capita loss 
be reduced. 


O= of the practical methods pur- 


Remember the Eggs 


There is an old axiom, full of meaty 
thought for the investor, with which most 
of us are familiar—“Do not carry all your 
eggs in one basket.” The moral it aims to 
convey is, “If you are so foolish as to do 
this you can expect all your eggs to be 
smashed should the basket accidentally fall 
to the ground.” 

On the same theory investors may find 
their fortunes involved if they should tie 
up all their capital in one security should 
misfortune overtake it. Such a contingency 
is never exiled from our man-made world. 
The truth of this assertion has been re- 
peatedly demonstrated throughout my ex- 
perience of more than a quarter of a cen- 
tury as a financial advisor. 

Illustrative of such a possibility I can 
recall a rather pathetic instance in which 
a cultured woman was involved. Her 
husband had left her, as he thought, a con- 
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siderable fortune in the form of New 
Haven stock. Most of it he had pur- 
chased when New Haven was paying divi- 
dends of 8 per cent per annum. At that 
time, throughout New England, New 
Haven as an investment was regarded as 
safe and as secure from all storms as the 
Rock of Gibraltar. 

The tragedy that befell the New Haven 
under the Mellen mismanagement is well 
known. Reckless expansion and wasteful 
expenditures brought it to the yawning 
brink of receivership. It would have 
plunged into bankruptcy had not a strong 
group of bankers come to the rescue and 
saved it from this fate. New Haven has 
not yet fully recovered from this severe 
setback. It will take some years before 
dividends can be resumed. In the mean- 
while, the woman in this case has been 
without any income from her husband’s 
estate. He thought he left her well pro- 
vided for. She found herself impoverished 
because he failed to take the proper pre- 
caution to diversify his investments. 

Though this is a single illustration of the 
inadvisability of concentrating capital in 
one spot, there are many others. 

Twenty years ago the bonds of the Mex- 
ican Government were considered among 
the very best of government obligations. 
Conservative investment bankers did not 
hesitate to highly recommend them to their 
clients. They could not do otherwise, for 
they enjoyed the highest rating. 

Figuratively, over night all this security 
vanished. The Mexican people rebelled 
against the Diaz regime. With this up- 
heaval the credit of Mexico turned turtle, 
interest on bonded debt went by the board, 
with it prices of bonds fell like the lead 
on the end of a fishing line. 

While there is now excellent prospect 
of Mexico restoring her international 
credit and resuming interest on her ex- 
ternal bonds there has been a long interval 





during which the holders of Mexican bonds 
have been without any income and have 
witnessed a considerable shrinkage in their 
investment. To find oneself in such a posi- 
tion is not comfortable. It is to avoid such 
a sudden shock diversification is recom- 
mended, 


One instance after another could be cited 
where investments considered high grade, 
through some unforeseen or unlooked for 
development have been catapulted into the 
uncertain class. 


It can so happen that an economic change 
in an industry can bring about a complete 
transformation. 


This occurred to the bicycle industry. It 
happened to the buggy and horse-drawn 
vehicle business directly as the result of 
the automobile. Inventions constantly 
spring up, displacing previous devices, 
thereby impairing the securities involved. 


Making New Wealth 


Here alone is only one source from 
which a structural change can develop in- 
volving old fortunes and making new ones. 


There was a period in this country when 
the securities of breweries and distilleries 
produced good incomes. The Eighteenth 
Amendment has thrown them more or less 
in the discard. 

The traction industry has not completely 
recovered from the keen competition from 
the motor bus, and, in some cities, from 
political baiting, the destructive effect of 
which has been severely felt by investors 
all over the country and the greatest mis- 
fortune befell those who failed to have 
their investments diversified. 


Among the shattered properties the war 
produced is the St. Paul Railroad, which 
is now in receivership, At one time St. 
Paul stock was ranked among the popular 
rails and its bonds occupied a high place 

(Please turn to page 530) 
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When Will the Rails Advance? 





S our readers know, THE FINAN- 
CIAL Wor_p bases its recommenda- 


tions of securities on value. By 
value is meant the relationship between 
current market price and current and 
prospective earning power and the state 
of credit. Our analysis has led us to the 
conclusion that the railroad stocks are the 
most undervalued group. It was for this 
reason that Mr. GUENTHER in his list of 
bargains in the October 17th issue selected 
so many rails. The natural query is, Why 
have the rails been lagging and when will 
the values assert themselves marketwise? 


I will make no pretence at being able 
to predict when the rails will join the bull 
market which has taken place in the public 
utility stocks and numerous industrials. I 
am confident that eventually the values un- 
derlying rail stocks will be demonstrated 
in a higher price level for this group. 


Why This Lagging? 


Various reasons are assigned for the 
lagging tendency of the rails. The prob- 
ability of delay in the Nickel Plate merger 
case and in the western freight rate cases, 
the attitude of the Commission toward the 
minor Rock Island-St. Louis Southwestern 
consolidation and numerous other factors 
which might be termed fairly relevant. 
There is the usual misinformed comment 
that railroad earnings are limited. They 
are not limited, only to the extent of half 
the surplus earnings after 6 per cent has 
been earned on a fair valuation. It is also 
stated that there is no “mystery” in rail- 
road stocks to whet speculative appetite 
because earnings are published every 
month. Well, railroad earnings have been 
published every month for more than 30 
years and there have been some wild rail 
markets in that time; public utility earn- 
ings are published every month but that 
lack of “mystery” has not deterred vio- 
lent speculation from creeping in. 

There have been spectacular advances in 
some railroad stocks—Southern, St. Louis- 
San Francisco and Atlantic Coast Line 
come readily to mind. There was no “mys- 
tery”—simply good gains in earnings. That 
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bull markets? 


@ Mr. Hanssen 


brings me to the main factor in judging 
the future price trend of a speculative in- 
vestment stock. That is future earnings. 
This does not mean that a good improve- 
ment in earnings will immediately be re- 
flected in higher market prices. I can 
recall no instance where a maintained pro- 
gressive gain in earning power did not 
eventually result in higher market prices. 
Patience is the great virtue. 


In this connection I might call attention 
to an industrial situation which lasted for 
some time. Studebaker stock hung around 
the $45 mark to yield about 9 per cent 
with earnings that were known to be more 
than double dividend requirements for 
months. Why did it stay there so long 
and then suddenly advance spectacularly ? 


It is now known that August net earn- 
ings of the railroads broke all records for 
that month and were the second highest 
in history. Normally the railroads report 
their largest net in October. It is quite 
probable that September net earnings will 
be at least as good as August despite an 
anthracite coal strike. Car loadings for 
the early part of October indicate a 
further gain in net in that month. With 
the exception of the anthracite carrying 
roads the railroad net to be reported next 
week and a month later will untuestion- 
ably be good and probably of record 
breaking proportions. Early reports of 
gains by Union Pacific and Kansas City 
Southern are good indicators. There is no 
question but that 1925 will establish a new 
high earning record for the railroads for 
all time. This is not a sensational state- 
ment; quite the contrary, for the railroads 
should increase their earnings every year 
as the country grows and as they increase 
their efficiency. The big gains in net 
earnings thus far reported in 1925 have 
been clearly traceable to gains in operating 
efficiency. I am going thus thoroughly into 
the prospective net earnings of the roads 
because I consider it the most important 
single factor affecting the price level of 
railroad stocks under existing market and 
economic conditions. The net earning out- 
look is excellent. 


@ When will rail stocks advance? Are they 
being held back for the final spurt in the 


@ Why are they the most undervalued stocks 
in the list and what are the best buys? 


gives the answer to these 


pertinent questions in his authoritative ar- 
ticle on the railroad outlook. 


By FREDERICK HANSSEN 


On what basis are the rail stocks the 
most undervalued? On the basis of a 
comparison between current earnings and 
market price. The divergence on this basis 
of determining value becomes quite glar- 
ing if comparison is made between the rail 
stocks and the stocks selling too high which 
Mr. GUENTHER recently submitted to our 
subscribers. 


Now, then, what are the best purchases 
in this division of the list? For the aver- 
age man I can do no better than again 
recommend the stocks selected by Mr. 
GUENTHER in his list of bargains last week. 
In every instance the earning outlook is 
good and the yield is attractive and reason- 
ably safe. For those more speculatively 
inclined stocks with dividend increase 
probabilities (partly discounted in present 
market prices) may have a greater appeal. 


There are a number of such probabilities. 


They have been pointed out before in THE 
FINANCIAL Wortp and will bear repeti- 
tion. Southern Railway will doubtless es- 
tablish a $7 annual dividend rate on its 
common before long. Earnings for 1925 
will be double that rate without allowing 
for undistributed earnings of its subsidi- 
aries. The stock based on a 7 per cent 
dividend and current earnings is entitled 
to sell with Atchison and New York 
Central, 


Attractive Yield 


There is also Baltimore & Ohio which 
is now selling on a basis to yield slightly 
more than 6 per cent. With earnings more 
than double dividend requirements _ indi- 


cated for 1925 an increase here also seems - 


likely. Both B. & O. and Southern are 
desirous of doing some of their future 
financing with common stock and this is 
only possible with higher dividends, Louis- 
ville & Nashville has about discounted an 
increase to $7 and Atlantic Coast Line a 
further increase in its dividend rate. How- 
ever, on the basis of current earning power 
to market price both stocks are still cheap. 
Norfolk & Western and Chesapeake & 
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The Undervalued Railroad Stocks 
1925 % Earnings 
Current Current Current Indicated ~—_to Market 
Road Price Dividend Yield —Earnings Price 

, ae 124 Yi 5.7% 16 12.9% 
Atlantic Coast ............ 198 8 4.0 28* 14.1 
Balt. & Ohio. ............. 86 5 5.8 i”? 14.0 
Bangor & Aroos. ........ 47 3 6.4 7 14.9 
Chee. & Obie... 108 = 3.7 22 20.4 
Chi. & Northwest .... 70 4 5/7 8 11.4 
a kk) eee . 47 7 ”_ 7 14.9 

| Great Northern .......... 74 5 6.8 9 12.2 

: Kansas C. Southern.... 41 - ns 6 14.6 

: Louis. & Nash. ............ 126 6 4.8 16 12.7 

M. St. P. & S.S. M..... 42 n on 5 11.9 

d Missouri Pac. ............ 36 é aa 10* 27.8 

: New York Cent. ........ 127 7 5.5 15* 11.8 

. N.Y. 3.6.68... 32 ‘a ain 5 13.2 

, Norf. & West. ........ 140 7 50 2«14.3 

: | Moor. Pac. cccecsn-scssoni- 71 S$ 8 11.3 

: | ae 48 3 623 5 104 

. Ae S .......... 98 7 71 16-163 

: St. LS. We cecccccccceeeee 5 OCO~CS . 9 161 
Bs SI — scaniceiienseipei 99 6 6.1 10 10.1 

| I aie 112 5 4.5 17* 15.2 

es nies Pac... 142 10 71 15 106 

it : MN Sila icoescnmicincciasite 42 *: oi 5 11.9 

oms 

is *Includes estimate of undivided equity in subsidiary earnings. 
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q) National Distillers— 


A Fast Growing Industrial 








Note—All of company’s 


ferred dividends next month. 


a 








National Distillers Highlights 


funded debt 
has been called for payment, leaving no 
fixed interest charges ahead of dividends. 

Directors are expected to initiate pre- 


Earned on pfd. in 1924.......... $8.55 per sh. ; a 
Est. earned on pfd. 1925........ 18.00 per sh. senior shares is 
Earned on com. 1924.............. 1.16 per sh. 

Est. earned on com, 1926...... 8.00 per sh. 














HAT was the insolvent Food 
W Products Corporation, and now is 

known as the Nationa DistI1- 
LERS Propucts Corporation, appears to be 
a lusty enterprise with a substantial earn- 
ing power clearly defined. In the opinion 
of the directors of the company, this fact 
is so clearly indicated, so one hears, that 
there is serious talk of inauguration of 
dividends on the preferred stock at an an- 
nual rate of $7 a share. 


Last year, the preferred of NATIONAL 
DIsTILLERS earned nearly $8.55 a share. 
This year, according to recent estimates, 
earnings will be substantially in excess of 
that amount. 


Last year, the common stock earned a net 
equal to about $1.16 a share. This year, 
it is expected, net will be very substan- 
tially in excess of that amount. 


Comparatively recently, the company sold 
its Liberty Yeast Corporation to Fleisch- 
mann for in excess of $4,000,000. The di- 
rectors thereupon called for payment its 
$2,862,200 of 7 per cent notes. That leaves 
the preferred stock without ariything inter- 
vening between it and earnings. 


With earning power at its present rate, 
and with that interest charge removed, the 
senior shares would seem to occupy a 
strong position indeed. The price of the 
stock at this writing is above the 75 mark. 
That price, for a non-income producer, 
represents partial discount of the dividend 
outlook. But there would seem to be room 
for further advance from that level with 
inauguration of dividends. 

The common, although it may earn as 
high as $8 a share this year, must remain 
in the speculative class. It is unlikely that 
dividends will be started on this issue at 
an early date, although it is believed that 
the long pull outlook is encouraging on this 
score. 

NATIONAL DIsTILLERs is the second larg- 
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est producer of industrial alcohol in the 
United States. This year’s output, it is es- 
timated, will be about 15,000,000 gallons, or 
double last year’s output. With current 
prices for alcohol about four cents a gal- 
lon above those of a year ago, and a 
shade better than the best price of last 
year, it is not difficult to understand why 
the company expects to make a very satis- 
factory showing of earnings for 1925. And 
still better alcohol prices are looked for 
between now and the end of the year. 

One very interesting feature in connec- 
tion with this company is its holdings of 
whiskey. NATIONAL DISTILLERS owns the 
Kentucky Distillers and Warehouse Com- 
pany, and the Hannis Distilling Company. 
This ownership gives to NationaL Dis- 
TILLERS control of the largest whiskey 
warehouse in the country. A recent esti- 
mate places the holdings of bourbon at 
about 40,000 gallons; the price for this has 
doubled in the past six months, 

The supply of bonded whiskey in the 
United States is shrinking rapidly,,and, as 
the supply dwindles, the market value of 
this company’s holdings steadily appreci- 
ates. 


Reorganized Company 


As already stated, NATIONAL DISTILLERS 
is the successor to the old U. S. Food 
Products Company which was adjudged .a 
bankrupt in 1922 and was reorganized 
early in 1924. The business of the com- 
pany in general is the manufacture and 
sale of industrial alcohol and its by-prod- 
ucts. At the head of the company is SETON 
Porter, of an important engineering firm 
which has a favorable record for success- 
ful operations in the public utility industry. 

When Mr. Porter took hold of the man- 
agement of NATIONAL DisTILLerRs, he had 
an opportunity to build a successful en- 
terprise, although the background behind 
the organization was not so favorable. 


. of gross income in the future. 














@ In view of the possibility that earnings on the 
junior stock this year may be around $8 a share, 
inauguration of $7 dividends on the company’s 


anticipated ; 


@ Company’s retirement of all funded debt leaves 
nothing ahead of the stock capital; 


@ Company’s holdings of bonded whiskey prove 
a substantial source of revenue; advancing 
prices of industrial alcohol also a factor. 














By TOWNSEND A. McCLELLAN 


The company, it is understood, has cer- 
tain affiliations with the duPont interests 
which are supposed to involve possibilities 
of a highly interesting nature. No official 
statement is to be had in this connection, 
although it is known that the company has 
a contract to supply the entire alcohol re- 
quirements of the duPont company for 
1925. 


In association with Arthur D. Little, 
Inc., Barnsdall Corp., and Blair & Com- 
pany, NATIONAL DISTILLERS is interested in 
the production of a new anti-knock motor 
fuel and various alcohol products obtained 
from gas oil through a vapor-phase crack- 
ing process. The management anticipates 
that this activity will be a substantial source 
Arrange- 
ments are being completed for the produc- 
tion and marketing of these products 
nationally. 


Of course, one of the most interesting 
potential sources of revenue for the com- 
pany is its large holding of bourbon 
whiskey. In view of the steady shrinkage 
in the available supply, and the steady ad- 
vance that has taken place in market value, 
gross earnings of the company are not un- 
likely to prove.a complete surprise. 


From the long pull standpoint, in view 
of the excellent management that has pre- 
vailed since the reorganization and the 
appearance of the present company, the out- 
look is quite promising. The company is 
in good financial position, and the retire- 
ment of the outstanding notes will leave 
the corporate structure in a strong posi- 
tion, with 110,000 shares of no par pre- 
ferred, and 168,000 shares of no par com- 
mon stock, 

The preferred stock is callable at 110. It 
is preferred as to assets to the extent of 
the callable price and accrued dividends, 
and as to $7 dividends. 

(Please turn to page 531) 
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q| Universal Pipe— 


PEAKING of over-valued and under- 
S valued stocks—well, its getting to be 

a case of market prices losing what 
little significance they may once have had 
as representative of a true appraisal of 
values. In another way—it should be ob- 
vious how important it is to follow true 
values as a guide for profitable investment, 
letting the other fellow speculate on hopes 
and expectations. There is probably no 
more striking example of contrast than 
in the case of Universal Pipe and Byers 
Pipe. Universal has been subjected to 
pool manipulation and its many vagaries, 
while Byers goes on its quiet way making 
money, not rash promises. 

Let us first find out just what these com- 
panies stand for. Universal, so the pool 
managers have told the world, is a com- 
pany of great possibilities in the pipe bus- 
iness. It is a comparatively new organ- 
ization having been incorporated in April, 
1923, as a holding company to effect a re- 
organization of the Iron Products Corpo- 
ration, Central Foundry Company and 
subsidiary companies. The business of the 
controled companies is the manufacture of 
pipe, pipe fittings, radiators, boilers and 
steam fitter’s supplies. 


Strong With Trade 


A. M. Byers Company was incorporated 
in 1903 as successor to A. M. Byers, Inc., 
and the firm of A. M. Byers Company, 
which business was established in 1864. 
At the first of this year the company was 
doing nearly 50 per cent of the total gen- 
uine wrought iron pipe business in the 
United States. Its product has been mar- 
keted under the trade name “Byers” since 
1864 and inquiry among the trade gives 
it the highest recommendation. In Janu- 
uary of this year the company acquired the 
entire capital stock of the Orient Coal and 
Coke of Pennsylvania whose acreage con- 
tains an estimated 5,750,000 tons of recov- 
erable coal. 

This brief summary at least will serve 
to introduce these companies and at the 
same time establish their trade position 
and give what preference is to be given 
to Byers for stability. 

Accompanying this analysis is a tabula- 
tion which shows very clearly the merits 
of the two companies. Casual glance re- 
veals the fact that Byers far excels Uni- 
versal in most every department, despite 
the heralding of the “big auto man” and 
the “big tobacco man,” to the contrary. 
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q A. M. Byers Co.— 


Hopes Versus Real Values 


@ Hopes which find their origin in the careful planning of pool managers 
are often blasted to the dismay of the hopeful investor; 


@ Values are a much sounder basis upon which to found an intelligent in- 


vestment program, for, when they become assertive, profit sans the re- 
grets, is the reward of the individual. 


By WILLIAM J. HEALY 


Universal has been built up on merger 
rumors, control changes, and many other 
ruses until at one time this year the stock 
was selling over $50 a share. The denials 
and petering out of these rumors have 
placed the stock at its present level of $34. 
Is this price justified? It would appear 
not, in view of the earning position, and 
it is less reasonable when contrasted with 
Byers at around $29 a share. 


The pronounced building activity has 
been a decidedly favorable factor for these 
companies. But, instead of Universal 
showing improvement, this year it has 
made an about-face. Last year Universal 
earned at the rate of $2.96 a share for its 
common stock, This year gives indica- 
tions of nothing being shown earned for 
the common stock. Byers, in 1924, earned 
at the rate of $4.04 per share and this 
year will produce about $6 earned. Con- 
sidering the recent advance of $5 per ton 
in pipe prices and the advantages in hav- 
ing its own independent fuel supply with 
coke prices almost doubled, the chances 
of it doing considerably better are not be- 
yond reasonable expectations. There is 
definite evidence of one, an overvalued 
stock, and the other as an undervalued 
stock. A span of five points separates the 
two with the advantage to Universal, when, 
from real values, the opposite should be 
true. And, in the same breath, why should 
Byers sell on a basis of earning 21 per 
cent of its market price when 10 per cent 
would be a more equitable basis in consid- 
eration of other market valuations. Earn- 
ing only $6, on the basis of earnings alone, 
the stock could sell at double its present 
price and be considered as reflecting in- 
trinsic merit. The record of U. S. Cast 
Iron Pipe suggests what might happen 
in the case of Byers. 


Last year was a dull one, figuratively 
speaking, for Byers. Net sales of the 
company were $8,954,324 as compared with 
$12,049,046 in 1923. 


In the first nine months of the present 
fiscal year Byers reports net sales of $7,- 
913,272. Net income after all charges in 
1923 was $1,398,517. Net in 1924 was 
$920,887 and in the nine months of this 
year $947,501 is reported, $26,614 better 
than the full year of 1924. 


The excellent financial condition of the 
company is evident from the 12 to 1 ratio 
of current assets to current liabilities. Cur- 
rent assets as of June 30, 1925, were $6,- 
664,245 against $555,830 of current liabil- 
ities. Cash of $1,090,264 was almost twice 
all current liabilities and in addition to this 
there were in the treasury marketable se- 
curities with a cost value of $837,080. 
Judging from the other activities of the 
company these securities have not depre- 
ciated to any extent in this strong market 
and it is likely that a sale price, instead 
of cost, would add materially to this ac- 
count. There are no bank loans. 


But why does this stock sell at this 
low level? 

It is just another case of the lack of 
market acquaintance. We had another 
such case only a week ago in that of 
Intertype. Byers has just been introduced 
to the “big board”—on October 14—and 
this market with all its feverish excite- 
ment, has taken little cognizance of the 
fact. Less is known of the stock and no 
consideration has been given to its possi- 
bilities. It is just another of the under- 
valued stocks. 

Getting back to our comparison with 
Universal, we see a striking contrast in the 
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A Contrast in Values 
Ratio Current 1925 o 
Common Current 1925 1924 1924 Assets to Indicated Earnings to 
Stock Price High Net Earnings Earn. on Com. Liabilities Earnings Market Price 
Byers. .......... 29 2934 $920,887 4.04 12-1 $6.00 21% 
Universal .. 34 50 726,370 2.96 2-1 Nil 0 
. Cash and 
Common Marketable Patents 1% Common 
Stock Seeurities Working Capital and Good Will Funded Debt Pfd. Stock Shares 
as: 1,927,344 $6,186,234 $1 $4,700,000 $4,500,000 150,000 
Universal .... 314,534 1,958,540 $6,144,195 None 6,394,100 149,105 
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q Standard Milling Company— 





A Neglected Milling Stock 





Earned Per Share 


Aug. 15 
1925 
On Peeterred ——.—..... $25.45 
Cg rs 10.01 


Dividends Per Share 
On Preferred 


On Common 


Pfd. Div. Earned 
Com. Div. Earned 


Approx. Price 


PICT Cc: an eres 83 


Common 








Standard Milling Highlights 


1925—4.24 times 
1925—twice 


Aug. 15 
1924 

$16.24 

5.27 


1925; 


$6.00 
5.00 


Yield 
7.2% 
7.1% 














ERE is a case of where investors 
H seem to have overlooked an at- 
tractive opportunity, possibly be- 
cause recent markets have been so sensa- 
tional as to take the attention and hold it 
to the exclusion of all save the skyrockets. 
The case in point is that of the STAND- 
ARD MILLING Company. 

Its preferred stock, which pays 6 per 
cent annually, is quoted at around 83, 
which affords an income return of about 
7.2 per cent. The dividend is being earned 
more than four times over. In the year 
ended August 31, last, the stock earned 
$25.45 a share. 

The common stock is quoted at around 
70. It pays $5 a share annually. That 
means that it is selling on a basis to afford 
an income of about 7.1 per cent. In the 
recently ended fiscal year, the common 
earned its dividend twice over. 

The company is in excellent financial 
position, with a working capital of slightly 
more than $9,500,000, and a profit and loss 
surplus of $6,160,624. 


Strong in Cash 


In the recent statement of current as- 
sets, it was shown that the company had 
slightly more than $2,000,000 in cash and 
a half million dollars in marketable securi- 
ties. 

The company has a funded debt of slight- 
ly below $8,000,000, but, in the past eight 
years, the interest charges on that debt have 
been earned on an average annually of 
close to 11 per cent, and the financial posi- 
tion of the company has been such at all 
times as to make the situation a uniquely 
strong one. 

In the past decade, in no single year has 
the company failed of earning its fixed 
charges and preferred dividend require- 
ments less than twice and, in six years of 
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By MARTIN WADE 


that ten, those deductions were earned 
more than three times. 


What is STANDARD MILLING? 


The company is one of the large pro- 
ducers of flour, with its properties located 
in the northwest and in New York City. 
The present company came into corporate 
existence in 1900, as successor to the 
United States Flour Milling Company. In 
1916, the Colonial Flour Milling Company 
was absorbed into Standard’s organization. 
In 1923, there was another change in the 
company’s affairs, when a block of common 
stock was exchanged for all the outstand- 
ing stocks of three Canadian milling con- 
cerns, which continued existence as operat- 
ing companies. Near the close of last 
year, a subsidiary of STANDARD MILLING 
acquired the H. O. Cereal Company of 
Buffalo, and another company of the same 
name, of Canada. Plans were made for 
considerable expansion of the Buffalo 
plant. ° 

From the standpoint of conservative 
management and _ stability of earning 
power, STANDARD MILLING has a favorable 
record of years’ duration. Its financial 
position at all times has been maintained 
in proper strength and, with the possible 
exception of 1921 and 1922, the company 
has been able to show a large and in- 
creasing earning power. 

The senior shares of the company have 
paid regular dividends since 1903 and since 
1915 at the present rate of $6 a share an- 
nually. The common has been a dividend 
payer without interruption since 1912, at 
varying rates, and there have been occa- 
sional stock dividends. 


For three years—1919, 1920, 1921—the 
company paid 8 per cent on its common 
stock as the regular dividend, and in 1919 
and 1920, there was paid an extra cash 


@ STANDARD MILLING’s 6% 
at a price to yield an income return of around 
7.2%, although the stock earned its dividend 
more than four times in year ended August 31, 








preferred is selling 


@ The common stock, which pays $5, in the re- 
cent year earned its dividend twice over, and 
is obtainable on a basis to yield about 7.1%; 


@ Both of these stocks seem to offer interesting 


possibilities for price appreciation in reflection 
of their large earning powers. 


———= @ 6 
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dividend of 2 per cent in each of the two 
years, 

In recognition of the substantial improve- 
ment that has taken place in the business 
of this company, GUENTHER’S INDEPENDENT 
APPRAISAL OF LISTED Stocks has raised its 
rating from “C” to “B,” which is very 
important, considering the manner in which 
such ratings are arrived at. 

Earnings for the common stock in the 
past four years do not compare favorably 
with those reported per share previously. 
But it is to be remembered that the amount 
of the stock outstanding was increased in 
1923 to $12,180,342, from $7,431,942 in the 
previous year. Notwithstanding the in- 
crease in the amount of common stock, the 
annual average earning power for the past 
decade has been equal to $15.78 a share. 

The earning power of the preferred has 
decreased since 1920, but is such today as 
to justify confidence in the stability of the 
current 6 per cent dividend. 


Well-Known Brands 


STANDARD MILLING manufactures several 
well-known brands of flour and cereals. 
Many of its products have been advertised 
and have been on the market for the past 
sixty years, or more. 

Among the well-known products of the 
company might be mentioned—Hecker's 
“Superlative” Flour, H. O. Oatmeal, and 
Force. The company, through its subsid- 
iaries, produces farina, pancake flour and 
a well-known cereal, Ceresota. 

It is natural for one to conclude that a 
well-managed concern that is engaged in 
the production of a product that is essen- 
tial to the life of man should be a profit- 
able enterprise. The production of flour 
and cereals falls in such a category. But 
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The Credit Situation 


@ There is no one economic factor more important than prospective money 


rates. 


sociated with the trend of security prices; 


In times past rising and falling interest rates have been closely as- 


@ In the following article Mr. Thomas Gibson, one of our foremost econo- 


mists, clearly and forcibly discusses this very important fundamental and 
the probable future course of money rates; 


@ This is an article well worth reading carefully. It supports the very con- 
servative attitude THE FINANCIAL WORLD is taking toward the over- 


valued securities. 


fundamental aspects, is unusually 

sound and favorable. The available 
supply is ample and even redundant. In- 
terest rates are higher than they were a 
year ago, but this is primarily due to the 
fact that rates were abnormally low in the 
latter part of 1924. The expansion of 
general business, corporate and foreign 
financing, investment, and speculation have 
increased the demand for funds, but cur- 
rent rates cannot be properly designated as 
being high or onerous. Furthermore, the 
huge tribute now being paid on govern- 
ment and private foreign obligations adds 
approximately a billion dollars a year to 
our national income and acts as an offset 
to the new loans which are being extended 
to other countries. The liquidation of a 
large amount of “frozen loans” during the 
last year or two has also augmented the 
supply of credit, and the widespread adop- 
tion of the hand-to-mouth buying policy 
materially decreases the volume of mer- 
cantile loans—not necessarily the actual 
volume, but the total credit required for 
transacting a given amount of general 
business. 


Te credit situation, considered in its 


Apprehension Dies Out 


The apprehension expressed a _ few 
months ago regarding the possibility of a 
rapid diminution of our enormous supply 
of gold has died out. This apprehension 
never was warranted for two reasons: 
first, because we have been, and still are, 
in a position to control the exports of gold 
whenever such a policy is considered desir- 
able, and second, because a material reduc- 
tion of our present supply of the yellow 
metal would do no harm. In fact, such 
a reduction, carried on in a gradual way, 
is quite desirable from the economic point 
of view. It would help our foreign trade, 
particularly as regards raw materials, and 
would place the debtor nations in a better 
position to liquidate their obligations. It 
would also reduce and finally eliminate the 
danger of inflationary tendencies. 

As to inflation, many observers whose 
views command respect have for several 
years been predicting a secondary period of 
inflation and some of them still adhere to 
this theory. As a matter of fact, the 
single basic ingredient of inflation, i.e., a 
redundant supply of money and credit has 
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By THOMAS GIBSON 


at all times been present, but the develop- 
ment of the phenomenon has fortunately 
been avoided, partly because of the exercise 
of control by the Federal Reserve authori- 
ties and leading bankers and partly by the 
voluntary abstinence of those who can 
command credit. While the possibility. of 
some degree of inflation is still present and 
will remain present so long as the basis 








@ Thomas Gibson 


remains, the probability grows more remote 
as time goes on. 


For several years I have personally re- 
plied to the various predictions of a credit 
strain with the opinion that there was no 
danger of such a development, this opinion 
being accompanied, of course, with the rea- 
sons therefor. While I am still confident 
that anything resembling acute stringency 
is highly improbable, I think a continuation 
of the growth in speculative operations in 
the security markets would place us in a 
position where it would be necessary to 
check activities in this direction through 
the credit market. I note a number of 


more or less definite indications that this 
view is held in high prominent quarters. 
There is, so far as I can judge, no desire 
or intention to interfere with increased in- 
vestments or even with orderly speculative 
ventures, but the sensational movements in 
volatile stocks are not liked. Although 
there is at present a sufficient supply to 
take care of even these operations without 
strain, it is realized that more legitimate de- 
mands on our resources are increasing 
rapidly and that it would be short-sighted 
policy to permit speculators to absorb funds 
in such a way as to interfere with com- 
mercial or financial demands at some 
future time. 

Mr. Francis H. Sisson of the Guaranty 
Trust Company recently voiced this opin- 
ion at the annual meeting of the American 
Bankers Association a few days ago. He 
said, in part: 

“The spirit of conservatism among bus- 
iness men has prevented the use of the 
abundant credit supply to produce rapid 
commercial and industrial expansion, and a 
consequent rise in commodity prices. How- 
ever, large amounts of capital funds have 
been diverted into the security markets, 
producing a situation which is less stable 
than that which obtains in the markets for 
commodities.” 


Money Is Not Tight 


In the October monthly letter of the 
National City Bank of New York I note 
the following paragraph: 

“The money market is not ‘tight’ or 
likely to be, and there is nothing in the 
commercial situation to call for an in- 
crease of the reserve discount rate. How- 
ever, the increase of $468,000,000 in mem- 
ber bank loans on stocks and bonds since 
January, and of $768,000,000 since Septem- 
ber, 1924, represents a tie-up of funds that 
is not viewed with favor.” 


Other recent comments are as follows: 

Président Knox of the American Bank- 
ers’ Association : 

“This optimistic outlook should not, 
however, tempt us to relax our efforts.” 

(Note—Mr. Knox referred to the efforts 
to prevent inflation due to unwise expan- 
sion of credits.) 

Mr. Lewis E. Pierson, Chairman of the 
Board of the Irving Bank-Columbia Trust 
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These reviews written as of Friday immediately preceding date of this i issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Ahumada Lead— 
Rating “B” 

The recent market action of Ahumada 
has been puzzling and the drop from $11 
to $7 with a subsequent rally to $9 can 
only be ascribed to technical market con- 
ditions. We are officially advised that 
there has been no adverse fundamental de- 
velopments in the property and at current 
price levels the stock appears to afford at- 
tractive speculative possibilities. 


American Hide— 
Rating “D” 

American Hide & Leather reports net of 
$4.18 on the preferred in the first nine 
months of 1925 compared with $2.69 in 
1924; third quarter profits showed a good 
gain. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco which has been in Mr. 
Guenther’s bargain recommendations on 
numerous occasions reached into new high 
ground during the past week when the 
$60 mark was crossed. It is expected that 
with its smelter fume troubles out of the 
way and with the copper outlook improving 
so that capacity operations can be put in 
effect Cerro can earn around $8 a share 
and increase its dividend rate. 


Chicago Pneu. Tool— 
Rating “C” 

Chicago Pneumatic Tool reports net of 
$4.44 a share in the first nine months of 
1925 compared with $4.06 in the same per- 
iod of 1924. The stock is selling high com- 
pared to earnings in anticipation of enter- 
ing the electrical refrigeration field. 


Foundation Co.— 
Rating “A” 

To finance expansion plans Foundation 
Co. is offering stockholders right to sub- 
scribe to one new share at $125 for every 
nine held. Rights expire December 2nd. 


General Baking— 
Rating “A” 
Commissioner Humphreys of the Fed- 
eral Trade Commission states that noth- 
ing illegal has thus far been discovered in 
the proposed merger of General, Ward and 
Continental Baking companies. 


the investigation has not been concluded. 
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However, 


It appears probable that the merger will cisco will determine whether this property 


go through substantially as outlined. 


Intertype— 
Rating “A” 

Intertype responded rather sharply to 
being included in the new list of bargains 
last week. No action has yet been taken 
on the stock dividend and it may be that 
because the company is spending around 
$500,000 on a new plant no 10 per cent 
stock dividend will be declared at this time 
as was done in 1923 and 1924. However, 
the company faces a bright earning out- 
look and the stock is still undervalued as 
compared with current earning power. 


Market Street Ry.— 
Rating “D” 
On November 3rd voters of San Fran- 















































Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 

Appraisal ratings up to date: 
SS. ene AtoB 
Pimerinn TR anccesscceciiel Bto C 
Cuban American ...................... BtoC 
Cuban Dominican .................... CtoD 
Gimbel ...... CtoB 
Great Western Sugar .............. AtoB 
Hoe “A” Ato B 
Houston Oil BtoC 
International Nickel ................ BtoA 
III us cscinicnnsitndesssiendnaneiaciniaiall BtoA 
Kayser CtoB 
Loft DtoC 
Ludlum CtoB 
CE CtoB 
I a a CtoB 
National Department Stores....B to C 
Peemee Tel. @ Tel... BtoA 
Paige-Detroit CtoB 
Penn Coal & Coke .000.............. D to € 
Beall “Tramebort 0... BtoA 
South Porto Rico.......000000002..... BtoC 
a CtoD 
SIRI inci scisiaicssienicigticeanseabaiiell BtoA 
eR ee BtoA 
SI IUD sincciitcninsiceintsrncsstneniamaad CtoB 
Barnett Leather, pfd ................ BtoA 
Central Coal & Coke pfd ........ CtoB 
Cuban Cane pfd BtoC 
Cuban Dominican pfd .............. CtoD 
Dodge Bros. pf... BtoA 
Otis Steel pfd CtoB 
Pierce-Arrow pfd .....0.00.00....... CtoB 
Pittsburgh Steel pfd.......... Ato B 
Spear pfd ..B to C 























is to be taken over by the city. The 
board of supervisors has recommended 
against paying $36,000,000 for it. The 
owners would doubtless be glad to get that 
figure. Opinion on the outcome is evenly 
‘divided. If the election results favorably 
the stocks will advance, if not they will de- 
cline. It is figured that the prior pre- 
ferred should be worth about $90 (now 
quoted at $47) if the election results fa- 
vorably. 


Marland— 
Rating “A” 

Marland took the lead in the oil division 
reaching a new high price for the year. 
Earnings have been running at a high rate 
despite lower prices for crude in the third 
quarter because Marland has been so suc- 
cessful in its drilling activities. Third 
quarter net was almost $3 a share. 


National Biscuit— 
Rating “A” 

National Biscuit reports $4.43 a share 
earned in the first nine months compared 
with $4.37 in 1924. An extra dividend of 
$1 a share was declared along with the 
regular quarterly dividend of 75 cents, 
both payable November 30 to stock of rec- 
ord November 17. 


Nevada— 
Rating “C” 

In the interest of effecting operating 
economies it is now proposed to merge Ray 
copper with Nevada on a share for share 
basis. Exhaustive engineering reports in- 
dicate that this is a fair basis of exchange 
which should benefit both companies. 


Republic Iron & Steel— 
Rating “B”” 

Indicative of the better conditions obtain- 
ing in the steel industry than a year ago 
Republic reports a profit of $846,000 in the 
third quarter of 1925 compared with a de- 
ficit in the same period of 1924. Net for 
the nine months was $3.95 a share com- 
pared with $1.50 in 1924. 


homens Warner— 
Rating “B” 

Stewart Warner reports net of $8.93 a 
share in the first nine months of 1925 com- 
pared with $5.61 in the 1924 period. An 
extra dividend of $1 was declared along 
with the regular quarterly dividend of 
$1.25 payable November 15 te stock of 
record October 31. 


(Please turn to page 538) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 
of 
Bonds 
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was rather dull, being influenced by 

the great activity in the stock mar- 
ket and high call money rates. Later on 
as the stock market activity subsided some- 
what and call money rates eased, greater 
interest was exhibited and prices firmed 
up and the closing prices in general were 
above last week’s. 


Bes: in the week the bond market 


In last week’s issue we gave our opin- 
ion regarding the near future trend of the 
bond market, stating that we did not an- 
ticipate more than a moderate decline, if 
any, between now and the first of the year. 
The National Bank of Commerce of New 
York, in its discussion of current market 
conditions, says it is probable the peak of 
money requirements has been reached, but 
the prospect of continued active business in 
coming months should sustain credit de- 
mands, so that the outlook is for stability 
of money rates without much change for 
the present. The Harvard Economic Serv- 
ice expresses the opinion that increase in 
seasonal demand for money will come to 
an end this month and that on this ac- 
count a moderate easing of rates should 
presently develop. The foregoing opin- 
ions support our views regarding the near 
future trend of the bond market. 


The announcement of Secretary Mel- 
lon’s recommendations to reduce the surtax 
rate to a maximum of 20 per cent and to 
lower taxes by $250,000,000 and the agree- 
ment reached by the delegates at Locarno, 
can also be regarded as stabilizing in- 
fluences, particularly on fairly high yield- 
ing bonds into which transfers from tax 
exempts can be expected. 


The feature of the bond list was the 
increased activity and higher prices for 
foreign government bonds. Recent an- 
nouncement by the administration of the 
policy of not approving further loans to 
foreign governments whose debts to the 
United States have not been adjusted, and 
the signing of the Locarno Rhine compact 
were features encouraging investors to 
pick up some of the high yielding foreign 
bonds. The strong issues were German 
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7s of 43, up 334 points; German Agricul- 
tural Bank 7s of 50, up 2% points: Aus- 
trian 7s of 43, up 1% points; Poland 8s of 
50 and 6s of 40, up 4% and 234 points, re- 
spectively. Belgian issues scored frac- 
tional gains, while the French issues show 
little if any change. Argentine, Nor- 
wegian and Mexican issues also show 
gains. 

In the industrial list, the Virginia- 
Carolina Chemical issues were active and 
showed advances over 1 point. Hershey 
Chocolate 5%4s of 40 advanced 1%4 points; 
Bush Terminal 5s of 55 advanced 1 point. 
The copper, sugar and rubber issues are 
practically unchanged from last week. The 
oil issues were more active, the Sinclair 
issue moved up fractionally. There was 
increased interest in the steel group, re- 
flecting better sentiment regarding the out- 
look for this industry. 


Buying by the banks and insurance com- 
panies steadied the legal list in the rail- 
road division, which had a sagging tend- 
ency early in the week. They recovered 
from their low and in general closed the 
week with fractional gains. The medium 
grade and speculative issues in general 
scored substantial advances. Denver, Rio 
Grande & Western income 5s of 55 ad- 
vanced 23% points; Chicago & Alton 3%s 
of 50 advanced 3% points; Chicago Great 
Western 4s of 59, up 1% points; Frisco 
issues, up fractionally; St. Paul issues, 
practically unchanged; Missouri, Kansas 
& Texas adj. 5s advanced 1 point, and In- 
ternational Great Northern adj. 6s ad- 
vanced 34 point. 


Public utility issues were in fairly good 
demand, with gas and electric issues hold- 
ing firm. Telephone issues were also 
firm. Price changes for the most part 
were fractional. Unquestionably a reduc- 
tion in surtaxes such as proposed by the 
Treasury Department is going to have a 
very important effect on bond prices. 
First, the saving in taxes will mean that 
much more to invest and, second, tax 
exempt bonds will no longer be so at- 
tractive, and much switching is now going 


ree 
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on and will be further augmented when 
the reduction in surtaxes is made effective. 


Offerings of the Week 
New offerings were only moderate in 
volume and show a decline from the pre- 
vious week. The principal offerings are 
listed below: 
$16,500,000 Anglo-Chilean Consolidated 
Nitrate Corporation, 20-Year 
7% Sinking Fund Debentures, 
priced at 100 to yield 7%. 
5,000,000 By-Products Coke Corp., First 
Mortgage 51%4% Bonds, Series 
A, due in 1945. Priced at 
- 9414 to yield about 6%. 
5,000,000 Sauda Falls Co., Ltd., First 
Mortgage 5% Sinking Fund 
Bonds, Series A, ‘due in 1955. 
Priced at 98 to yield over 


54%. 

2,000,000 National Electric Power Com- 
pany, 20-Year 6% Secured 
Bonds, priced at 97 to yield 
over 6.25%. 


3,000,000 City of Buffalo, N. Y., 44% 
Bonds, due serially 1926-1945. 
Priced to yield from 4 to 4.10% 
according to maturity. 
1,882,500 City of Albany, N. Y., 44% 
Bonds, due serially 1926-1965. 
Priced to yield 4 to 4.10%. 
3,500,000 Kansas City Joint Stock Land 
Bank 414% Bonds, due 1965. 
Not redeemable before 1935. 
Priced to yield 4.25% to 1935 
and 4.50% thereafter. 
2,000,000 State of California 44% 
Bonds, due serially 1927-1946. 
Priced to yield 4.15 to 4.30%, 
according to maturity. 
1,330,000 City of Camden, N. J., 44% 
Bonds, due serially 1926 to 
1965. Priced to yield 4.10 to 
425%, according to maturity. 
1,150,000 City of Huntington, W. Va., 
414% Bonds, due serially 1926 
to 1959. Priced to yield 4.25 
to 4.35%, depending upon ma- 
turity. 
(Please turn to page 537) 
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@ Henry Ford 
Motor Wizard 


ICH men have been having a won- 
R derfully happy time of late, watch- 

ing their stocks take wings with 
soaring prices, Kresce, for example—and 
Forp oF CANADA—jumps in a single day 
of $80 a share. for the one, and about $60 
a share for the other. It would be inter- 
esting to know what the two Detroit mil- 
lionaires think about it. 

KREsGE and Forp or CANADA belong to 
what the Street dubs, “rich men’s stocks.” 
They are called that when the price is so 
high that little pocketbooks cannot come 
anywhere near them. They really should 
have their own exchange—a sort of upper 
house. 

The question is—are the rich men, who 
can afford to speculate in high-priced 
stocks, placing too high an estimate on the 
value of these two? 

Wouldn’t it be a wise move on the part 
of those who are holding KRescE to let 
someone else have it, and buy Forp or 
CANADA? Is either one of them worth the 
price now quoted? 


Comparative Earnings 


KRESGE is earning about $30 a share. 

Forp oF CANADA is earning around $90 
a share. 

It would seem, therefore, that, on the 
basis of earning power and nothing else, 
Forp oF CANADA should be able to com- 
mand a much higher price than Kresce— 
should be worth more. 

On the basis of earning power, without 
expressing any opinion as to relative worth, 
Forp oF CANADA, in a manner of speak- 
ing, is the best bet of the two. If 
KresceE is worth $800, the other should be 
worth $2,400. Remember—I do not admit 
that Kresce is worth $800. 

In the year ended July 31 last, Forp or 
CANADA unit sales and dollar volume 
showed a decline in comparison with the 
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Canada and Kresge 


XZ 
NS 
@ Here are two so-called 

“rich men’s” stocks 


compared; each sensa- 
tional in its way; 


@ Is KRESGE worth $800 a 
share, when it is earning 
only $30 a share? 

@ How high should Forp 


be, in comparison, with 
its earning power of $90 
a share? 


BS 


By E. MARSHALL YOUNG 


preceding year. 
65 per cent. 

In the past three years Forp oF CANADA 
has earned the equivalent of $215 a share. 
That is about one-third what the rich men 
valued the stock at the other day, when 
the price bid was $660. 

The stock pays only $10 a share an- 
nually as a dividend. It used to pay $30 
a share, but cut down the rate when the 
Detroit wonder-worker decided on expand- 
ing his plant and making certain necessary 
improvements. 

The improvement and betterment pro- 
gram has been completed and, with earn- 
ings running at around three times the old 
$30 dividend, Mr. Forp and his official 
family should be thinking about rewarding 
stockholders. 

Look again at that figure of $800 a 
share at which KrescE recently sold. The 
income return is so small that it isn’t there. 
Tt is estimated that Kresce will earn about 
$30 a share this year. Suppose that were 
paid out to the stockholders. It would 
return only 4 per cent on the market price. 

Therefore, on the basis of indicated 
earning power, and the return on market 
price at that rate, the stock is far too high 
at anywhere near $800 a share. 

On the other hand, had Forp or CANADA 
paid out the full $90 which it is supposed 
to be earning this year, it would give a re- 
turn.of about 13.62 per cent. Therefore, 
the stock at a price of 660 cannot be said 
to be too high, even though it is out of the 
reach of the little man. 

That comparison supports my statement 
that, granting for argument’s sake that 
KresGE may be worth $800, Forp should 
be worth three times as much. 

Twenty-one years ago Forp or CANADA 
came into corporate existence with an 
initial capitalization of $125,000. Its an- 
nual production of cars was about 117. 


But net profits increased 





aS. S. Kresge 


Chain Store Genius 


The company’s 
ceeds $30,000,000. 

The plants are turning out an average 
of 225 Forp cars a day now—double a 
full year’s output in the infancy times. 

Little things grow into big things—lit- 
tle acorns into big oaks, small beginnings 
with something that the public can afford 
to buy, and a good share of the people 
want. There are numerous examples. 

Forp fussed around for a long time with 
an idea for a cheap car without the frills 
that cost money and must be tacked on the 
purchase price to the public. His Ameri- 
can company belongs to the Forp family. 
The Canadian concern allowed the shrewd 
among the public to buy an interest and 
go along with Ford policies and Forp 
genius, and make money. 


investment today ex- 


Big Profits 

KReEsGE also started in a small way— 
founded on the theory that F. W. Wool- 
worth had demonstrated was a sound one, 
that nickels and dimes buy merchandise in 
large quantities and, if one sells nickel 
and dime articles, and concentrates on the 
selling, and knows how to merchandise, 
the profits ultimately will be big. 

' These two rich men’s stocks show what 
possibilities there are in nickels and dimes 
and low-priced motor cars without frills. 

But Mr. Kresce has many competitors ; 
successful ones; and profits are not big 
enough to warrant paying $800—or even 
$600—for the privilege of sharing them. 

Mr. Forp has no such worry, and he is 
not likely ever to feel the pinch of com- 
petition, and his profits in his Canadian 
plant are three times as large as those of 
Mr. Kresce’s chain of stores. 

So there you have a good reason for 
putting a higher long pull valuation on 
Forp oF CANADA than on KRESGE common. 

(Please turn to page 535) 
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By THE OBSERVER 


From an economic standpoint the 


The New new peace treaty entered into by 
Era of the leading powers of Europe at 
Peace the quiet village of Locarno in 


Switzerland, is of far greater im- 
portance than the pact of Versailles, for it has beén 


entered upon with far more serious purpose and with 
less rancor. 


At the Versailles conference the dominant spirit was 
to strip the vanquished nations to the bone, out of 
fear, that, if this were not done, not all their teeth 
for war would be extracted. The outcome of this con- 
ference was a situation which has kept the rehabilita- 
tion of Europe back. It was a peace with shackles 
on and it acted like a pair of bracelets on a ruffian, 
only restraining him as long as his arms were bound. 


On the other hand, the Locarno pact has been 
signed by Germany, France, Italy and Great Britain— 
the four mighty horsemen among the Nations of 
Europe—signed willingly and not under duress; signed 
with the full recognition of equal advantage to all— 
the advantage of a sound peace for many years to 
come under whose blessings each can, with freedom 
from worry, set about to restore their shattered houses. 


This peace removes from France and Germany the 
suspicion of the intentions of each towards the other. 
It replaces international and racial hatreds with a com- 
mon and amicable understanding, and removes from 
Europe the constant threat of war between these 
powerful nations which has kept her an armed camp. 
To have accomplished this purpose marks an epoch in 
our history whose far-reaching effects can be measured 
only by the generations that are to follow. 


Once again the pen has proved itself mightier than 
the sword—the rule of reason weightier than the 
rattling of the saber in its scabbard. 

Whatever the final disposition of the 

Loree merger program the Interstate 

Reaching | Commerce Commission has planned 

Out for our railroads, it is quite certain 

when it is consummated it will not 

find L. F. Lorer, Chairman of the Kansas City 

SOUTHERN, napping. That impression is indelibly 

created by the aggressiveness of this railroad strategist 

in anchoring his properties to a post from which they 

cannot be dislodged at the proper time unless the terms 

are in accordance with what Loree believes are to his 
best interest. 


LorEE has maneuvered himself into this strong 
position in a brilliant manner. Few suspected the 
Kansas City SOUTHERN, a modest property but a pay- 
ing one, was to be used as his nucleus. It looked too 


much like the tail wagging the dog. Yet it offered 
a good smoke screen of a type a brilliant strategist 
would employ to throw off suspicions. 


To the Kansas City SOUTHERN, LoREE has now 
tied control of the Missouri, Kansas & Texas, and, 
last week, he acquired from the Rock Island the St. 
Louis & Southwestern. The mileage of these three 
trunk lines is well over 6,000 miles making them in 
size a railroad system whose claims must be treated as 
seriously as any of our main trunk lines. 


What LorEE’s next move will be is clouded in mys- 
tery which he alone can clear away. Undoubtedly his 
scheme of another railroad empire has put the execu- 
tives of the other leading railroads on their toes, and 
their curiosity will not be appeased until it is cleared 


by the one man who can clear it and that is LorEE 
himself. 


In railroad circles LorEE is regarded as the worthy 
successor of the late E. H. Harrrman. In fact, some 
say he is this brilliant man’s trustee in rounding out 
the plans he had in mind when he was alive. One 
fact is certain, the Kansas City SOUTHERN is most 
fortunate in having Loree for its pilot. 


Before a nation can expect to bor- 


Maintaining row capital from our investors it 
National will first have to square its indebt- 
Credit edness to us. Unless this is done 


the American purse will be closed. 
This was the blunt notice which Washington issued in 
the hope it would end all quibbling for concessions in 
which some nations are indulging in their negotiations 
to us regarding their obligations. 


In assuming this position President CooLipcE takes 
a stand which will meet with the approval of the peo- 
ple since it does nothing but square itself with the 
sound rule of business that insists upon a debtor pay- 
ing his bill before he can expect to borrow more cap- 
ital. Nations in this respect occupy no different cate- 
gory than does the individual. 


America has been quite tolerant in insisting upon 
getting the money advanced to European countries. 
She has not crowded them into paying. The element 
of time has not been considered. On that question she 
has displayed a liberal spirit. All she asks is that the 
debtor nations indicate on the dotted line a definite date 
of payment. In so doing the nations still in our debt, 
which have made no arrangement for final payment, 
will place themselves before American investors in the 
proper light as honest debtors. By thus gaining the 
confidence of our investors they will place themselves 
in line for further borrowing when the necessity re- 
quires it, and they can be assured of the co-operation 
of our Government. 








Weakness in Financial Advertising 


T various times THe FINANCIAL 
A Wor.p has pointed out the weak- 

ness of financial advertising relat- 
ing to new offerings of securities by un- 
derwriting syndicates, which very often, 
like a flash in the pan, appeared in a few 
newspapers for the purpose of creating 
the impression that the issue was over- 
subscribed. 

This statement was usually true in the 
sense that the wholesalers of the security 
had placed it with dealers. It remained 
for the latter permanently to place the of- 
fering with investors, which was not al- 
ways so easily accomplished. 

If it so happened there was not a broad 
bond market the dealers or retailers of 
investment securities found themselves 
loaded up. Such a position of saturation 
reflected on the bonds, for the undigested 
ones kept creeping into the market to the 
detriment of the offering price. 

THE FINANCIAL Wortp has contended 
that underwriting syndicates in following 
this policy unwittingly erred tu their own 
disadvantage. It has urged that they 
should follow a broad policy of general 
advertising for the purpose ot educating 
the investor in their offering, which has 
proven so successful a policy in all lead- 
ing mercantile lines. In the end such 
action would prove profitable by relieving 
syndicate managers of the necessity of sup- 
porting the markets for their securities, 
which is often quite extensive, and costs 
much more than would intelligent adver- 
tising. 

This same thought was elaborated upon 
by ArTHUR De Bisian of the EquiTaBLe 
Trust Co. of New York, in an address 
delivered to the Financial Advertisers’ As- 
sociation at its recent convention at Co- 
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Principal and interest payable in 
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lumbus, Ohio. Because of its general in- 
terest and the truths it contains THE 
FINANCIAL Wor LD publishes it herewith. 


“Differences of opinion regarding in- 
vestment advertising began to develop 
some years ago, when a few advertising 
men were first summoned to the financial 
district by bankers who thought it high 
time for them to begin to advertise their 
business. These pioneers hung up their 
hats, and tried to work out their new ad- 
vertising problems, according to the for- 
mulas they had been taught in the older 
commercial fields of advertising. 

“They began to produce copy which 
overturned practically every carefully 
guarded banking tradition, but the copy 
was never published. The bankers would 
have none of it. 


“However, the advertising men func- 
tioned well in the part of their jobs where 
they were allowed a certain degree of 
authority. ; 

“Ts the offering advertisement doing its 
job? 

“That is a question that cannot be in- 
telligently answered without first putting 
a question in return. What is the job ex- 
pected of such an advertisement? 


A Different Problem 


“Twenty-five years ago the selling of 
securities was a simpler task than it is 
today. The buyers consisted of a com- 
paratively well-known group of savings 
banks, insurance companies, findncial in- 
stitutions and a small aristocracy of indi- 
vidual investors. 


“The reproduction in print of a letter 
from the president of a railroad, or an 
industrial corporation describing a new 
bond issue was readily understood by this 
clientele. They were conversant with all 
types of securities, knew the markets pretty 
well and could judge any new offering 
accurately. 


“It was customary for a banking house 
to market even a_large issue in those days 
merely through the insertion of a de- 
scription of the offering in a groyp of 
newspapers. Unquestionably, this type of 
financial advertising was doing the job 
twenty years ago, because its job was to 
acquaint a group of experienced well-in- 
formed buyers with the facts regarding a 
new offering of securities. That was the 
extent of its mission. 


“But, if the large investment houses, 
banks and trust companies were dependent 
upon this same group of buyers today, the 
tremendous volume of financing accomp- 
lished would be impossible. There are 
two distinct classes of security sellers to- 
day, the wholesalers and the retailers. 
The wholesaler’s job is to sell the dealer. 
The dealer’s job is to find investors in 
practically every walk of life. 

“T don’t think there can be any doubt 
of the importance of the small investor, 
or the need for cultivating the huge mar- 


ket he provides. He is apparently the ulti- 
mate consumer of the great volume of in- 
vestment securities. Yet he is not a good 
investor. He is losing over a billion dol- 
lars a year in fraudulent investments, 
something like $3,000,000 a day. Obvi- 
ously, something is wrong with our method 
of teaching the doctrine of sound invest- 
ments. 

“But just how are we going to better 
the situation? 
“Ask the 
copy? | 

“What happens when an_ investment 
house decides to break away from custom 
and tradition and talk to the individual in- 
vestor in his own language? 

“Let me cite a very interesting instance. 

“Quite recently, one well-known New 
York investment house did try to reach 
the public by putting in its offering ad- 
vertisements only what information it 
thought would be of interest to the public. 
One of the advertisements did actually 
appear—a storm of protest from their at- 
torneys burst upon them. They had taken 
a very dangerous step. Their deletion of 
parts of the advertisement could be con- 
strued as deliberate withholding of facts 
from the public. They were inviting legal 
action. The result was a setback to a 
style much worse than the one preceding 
the outbreak of radical copy. 


wholesaler to humanize his 


Helping the Dealers 


“T have always felt that the sum set 
aside by the syndicate members for the 
offering advertisement should be divided 
and a substantial part used in a secondary 
campaign for the benefit of the dealers 
participating in the issue. I believe that a 
great deal could be accomplished if some 
of the leading wholesalers would take the 
initiative in this type of advertising. There 
are several ways of conducting such a cam- 
paign. Each way has been tried and tried 
successfully. Here is one way— 

“Let us assume that we are about to 
market a bond issue for a large indus- 
trial firm, but a firm little known to the 
general public. 

“A preliminary ground-breaking cam- 
paign could precede the formal offering 
of bonds. It could be done in one or a 
series of advertisements addressed to the 


investor in terms he can understand. The 


advertisements should be illustrated if pos- 
sible. A series of small pamphlets should 
be prepared for a direct-by-mail campaign 
to be conducted simultaneously with the 
advertising. All this copy should be put 
out not over the names of the dealers or 
the syndicate but over the name of the 
firm borrowing the money. 

“The State of San Paulo issue originally 
offered in March, 1921, offers an out- 
standing example of the effectiveness of 
this type of campaign. My organization 
participated with several other large Wall 
Street institutions in this financing. The 


(Please turn to page 533) 
The Financial World 














a ch _»_ ss eae os 


ne 

















9 
5) 
UMN 


N _interest- 
ing side- 
light on the 


financial world of 
several decades ago 
is revealed in a 
brochure ARTHUR 
EpwArRD STILWELL 
is circulating priv- 
ately among his 
friends, in which he 
tells of his forty 
years of business 
life. In the days 
when STILWELL was 
most active as a railroad builder financial 
ethics and amenities were not such as could 
develop much brotherly love. It was more 
a case of getting the thing one was after 
irrespective of the means employed. In 
his intimate study of himself STILWELL re- 
veals how Gates and other Wall Street 
notables went out to get his scalp because 
he refused to engage in their schemes of 
despoiling the stockholders he had inter- 
ested in his enterprises. This is the human 
side of STILWELL’s story. Those who know 
him most intimately are aware of his 
earnestness and integrity, and that if it were 
in his power the bulk of the profits from 
any of his enterprises would go to others. 
But the fates were unkind to him. 











* * * 


HERE is at least one city which owes 

the greater part of its growth to 
STILWELL. It is Kansas City. It could 
well afford to build him a monument or 
name a street after him to show its appre- 
ciation. The first railroad STILWELL built 
was the old Pittsburgh, Kansas & Gulf, 
which later became the Kansas _ City 
Southern. It opened to Kansas City the 
wealth of the great Southwest. StTILweELi 
also planned the Kansas City, Mexico & 
Orient, the diagonal railroad across the 
continent which was to bring the Orient 
200 miles nearer the United States. The 
_ Mexican revolution came along and pre- 
vented its completion. What part of the 
railroad was constructed, however, created 
new towns, opened up new farming sec- 
tions, and produced for Kansas City addi- 
tional outlets. 

* * * 


STILWELL was essentially a builder 

even though he profited out of his 
activities the least. Some people may think 
he was a failure in that the Orient rail- 
road never was brought to a successful 
conclusion. But it must be remembered 
that human beings cannot rise above the 
catastrophies wars produce. The. proper 
appraisal of the man is what he has done 
for the country. Measured by this he has 
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done much, to which the growth of the 
wide country around Kansas City can well 
attest. Due to his energy in attracting 
eastern capital into arteries which would 
provide this western metropolis with ade- 
quate outlets, STILWELL has weil earned 
for himself the title of Builder of the 
Southwest—for certainly he has contributed 
greatly to its development with the com- 
pleted Kansas City Southern and partly 
completed Orient, which may yet become 
one of the country’s great transcontinental 
systems. 
* * * 


T seems almost like a confession of im- 

potency to have to plead in this civil- 
ized age the rights of the American rail- 
roads, but they have been pounded from 
pillar to post so much during the past ten 
years that their defenders feel they must 
plead for them rights like supplicants in- 
stead of standing up man fashion for their 
cause. One reason for this abject state of 
mind is touched upon in a pamphlet issued 
by Bache Review, which I think is the 
work of its able editor, W1LL1AM Corn- 
WELL, on the Rights of the American Rail- 
way Investor, in which he inquires whether 
the directors and executive officers of 
American railways have made the proper 
efforts to protect the rights and interests 
of millions of American investors in rail- 
road securities? I dv not think so. More 
fighting spirit in this camp would offset 
the attacks on the railroads from the 
political demagogues. When I think of 
what wealth the railroads have produced 
for the people, and what new opportunities 
they have opened up for them, I can see 
in this one defense a powerful weapon for 
the roads in bringing public opinion to 
their aid. There is no particular reason 
for the railroads to assume a mollycoddle 
attitude. 

*x* * * 


HE Florida boom has reached a stage 

where the state itself has become con- 
scious of the necessity and duty of doing 
something to protect investors from decep- 
tion. The Governor of the state was recent- 
ly in New York for the purpose of con- 
ferring with some large real estate oper- 
ators as to the best manner to proceed. A 
blue sky real estate law has been urged as 
one of the best methods for the protection 
of buyers of real estate. This safeguard 
will act only as a barrier against swindles. 
Correcting the inflation which has suffused 
realty values throughout Fiorida is a much 
more difficult task. The public some day 
will have to pay the penalty that comes 
from buying property on a basis of values 
on which it cannot earn a proper return. 
There is some place between the earth and 
the sky where Florida land values must 


stop. 
*x* * * 


HE value of investigating before in- 

vesting is illustrated in the case of the 
failed bucket shop of Stamm & Co. It 
would have revealed that one of STAMM’s 
former partners was C. W. CANNON, a 
promoter who was identified with some of 
Wall Street’s notorious get-rich-quick 
schemes. When such birds of a feather 
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The Master Control 
Receiver 


Your old set accepted in trade. 
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MASTER CONTROL 


| ioe! your fingers curl around Ther- 
miodyne’s famous Master Con- 
trol and give it a single turn. In the 
magic half circle of its travel, station 
after station glides in—one at a time 
—each in its proper place —in- 
stantly, clearly, and in melodious 
volume. 


Get a demonstration of Thermio- 
dyne—in your own home. Test it 
against any set on the market. 
You'll never know what simplicity 
of control really means until you 
try Thermiodyne. You'll never quite 
appreciate the overwhelming superi- 
ority of Thermiodyne until you try 
it in competition. 
Stop doubting! 
tion! 
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Thermiodyne performance cannot 
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at any price. 
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flock together the evidence plainly indicates 
investors have no chance when once in the 
talons of such buzzards. 


* * * 
LADY whom I know well, Miss 


HELEN VaricK BosweE Lt, has re- 
signed her high position as Vice President 
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of the Brotherhood of Locomotive Engi- 
neers Co-operative Trust Co. Miss Bos- 
WELL always has been interested in politics. 
That profession is more interesting to her 
for it largely deals with human. nature. 
I can understand why she has found bank- 
ing less thrilling for there is not much 
sentiment attached to it. 





“My Method—” 
(Continued from page 517) 
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in the opinion of conservative investors, 
It is not the St. Paul’s fault that it finds 
itself in the financial hospital. But it is 
there, and the fact produces no comfort to 
the holders of its securities. 

All these illustrations are cited for but 
one purpose and that is to show that no 
one can tell today what the morrow will 
produce. No matter how secure an invest- 
ment may appear at the time it is pur- 
chased, it is impossibe to guarantee its 
future. Time brings changes. In this re- 
spect it is like the weather. The morning 
skies may augur a clear day and by night 
it may be raining. 

What is true of human life is true also 
of the material things of life. Investors 
must expect mortalities in their investments 
and the practical manner by which their 
distress can be minimized is through the 
diversification of their capital. 

A typical example of the advantage of 
diversification is the insurance business. 
If the risks were concentrated it could not 
survive. Actuary tables that have not 
changed in fifty years indicate that out of 
each thousand assured at given ages so 
many die every year, and the premiums are 
figured accordingly. The same principle 
holds true of fires, accidents and in other 
forms of insurance. They may not prove 
as accurate as in the case of life insurance, 
but they are sufficiently close enough to 
make the business profitable. 


Reduces Loss 


It may not be possible to reduce invest- 
ments to such an accurate yardstick, but 
diversification at least has proven where 
it has been practised as a financial science 
to be the best method of reducing loss and 
increasing incomes from invested capital. 

In Great Britain there are a considerable 
number of investment trusts which have 
established for themselves unbroken records 
for paying holders of their securities good 
dividends as the result of investing their 
capital in a diversified list of securities, 
laying aside from their own incomes each 
year a surplus to overcome any loss from 
dividend or temporary embarrassment sus- 
tained by their underlying securities. 

Great Britain is ahead of us in practis- 
ing diversification. But we are taking a 
leaf out of her book, for, in the last few 
years, investment trusts based on the prin- 
ciple of diversification in income-producing 
securities, have been successfully organized 
and so far have given an excellent account 
of themselves. To the small investor 
whose capital will not permit much diversi- 
fication these investment trusts provide the 
means through which can be obtained the 
security such a system of investment pro- 
vides. 

There is no set principle to lay down 
to the large investor. In a broad way it 
can be recommended that his capital be 
distributed so that it is not confined in 
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a single industry, but spread among the 
best investments of as many industries as 
far as it can be made to reach. 

This diversification should be geographi- 
cal as well as by industries. 

Epitor1aL Note—In the concluding 
article of Mr. GUENTHER’S very inter- 
esting series explaining his success- 
ful method of investing he will sub- 
mit proofs of how they have worked 
out. The date of the appearance of 
this imstalment will be announced 
later. 








Standard Milling 
(Concluded from page 522) 
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the fact that its products are essential is 
not sufficient. Other factors must be at- 
tendant. 

In the case of STANDARD MILLING, it is 
important to know that the concern is one 
of the largest flour milling enterprises in 
the world and that the capacity of its mills 
of about 40,000 barrels of flour daily is 
strategically located with regard to both 
the wheat growing areas and the markets 
for flour. 

Fundamentally, the flour milling busi- 
ness provides an attractive form of invest- 
ment because its product is in steady and 
increasing demand. But it is essential that 
a concern in this industry shall be in a 
position to effect economies by large scale 
production. This helps to afford protec- 
tion against inventory loss, 

STANDARD MILLING in recent years has 
been consolidating more and more, and 
has been making persistent reduction in 
costs—in other words, it has been able to 
effect greater economies and in this man- 
ner is in a position to make more certain 
the present upward trend in net earnings. 


Rich in Assets 


The fixed assets of the consolidated 
properties are placed at $15,000,000, and 
this appraisal does not include very valu- 
able hydraulic rights of the company. 
Current assets are about 3 to 1 of current 
liabilities, and, as has been pointed out, 
working capital is in excess of the total 
of outstanding funded debt. 

The company has outstanding a first 
mortgage 5 per cent bond issue that ma- 
tures in 1930, and is selling at around par 
per bond. The yield here, in view of the 
safety, makes these bonds an attractive 
purchase, 

There is outstanding also an issue of 
5% per cent first and refunding mortgage 
bonds which mature in 1945. These bonds 
are obtainable at or about a price to yield 
around 5.80 per cent to maturity and are 
entitled to a rating as a good investment. 

These bonds are secured by a first mort- 
gage upon a part of the properties and by 
a first lien upon the stocks of certain of 
the subsidiaries owned by the parent com- 
pany; and upon the retirement of $3,618,- 
000 first mortgage bonds due 1930 by a 
first mortgage on all of its fixed proper- 
ties except for purchase money and exist- 
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ing liens on property hereafter acquired 
and by a first lien on all of its stocks of 
subsidiaries, The subsidiaries have no 
mortgage debt outstanding with the pub- 
lic except one issue of $262,500, and the 
company will covenant that it will not per- 
mit any of them to create any mortgage or 
issue any debt, except current debt incurred 
in the course of current business opera- 
tions and except for pledge under the 
mortgage securing these bonds. The com- 
pany’s outstanding $1,500,000 six per cent 
three-year gold notes due 1927 are secured 
equally and ratably by this mortgage. 

The mortgage will authorize $12,000,000 
of bonds including this initial issue of $2,- 
500,000. Additional bonds may be issued 
to the extent of $5,380,500 for the retire- 
ment of the company’s $3,618,000 mortgage 
bonds and $1,500,000 three-year notes and 
of the $262,500 subsidiary company bonds. 
The remaining authorized bonds may be 
issued for not to exceed 75 per cent of the 
cost or fair value of subsequent acquisitions 
or improvements, provided that the aver- 
age annual consolidated net earnings of the 
company for the three years preceding the 
issue of bonds shall be not less than twice 
the annual interest charges on the mort- 
gage debt including the bonds to be issued 
and in each of such years shall be not less 
than one and one-half times such interest 
charges. 


All in all, this situation is one which 
affords the investor opportunity for di- 
versification in his holdings at a minimum 
of risk, and the securities are so recom- 
mended. The common has a strong 
strategic position and suggests very in- 
teresting possibilities for substantial price 
appreciation. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Standard Milling 

preferred “A” and the common “B.” 








National Distillers 
(Concluded from page 520) 














The management feels confident that the 
company has demonstrated its ability to 
earn a profit sufficient for the payment of 
dividends at least for the preferred stock. 
There is no doubt but that results of op- 
erations since reorganization and _ the 
formation of the present company have 
been highly satisfactory. It seems reason- 
able in the circumstances to anticipate 
favorable action in the matter of dividend 
inauguration for the senior shares in the 
not distant future. The present price has 
discounted that possibility to a certain ex- 
tent, but there would seem to be further 
room for reflection. The current price of 
the senior shares shows 20 per cent of 
it in indicated earnings. The initiation of 
a $7 rate, with earnings so clearly defined, 
would entitle the senior shares to a higher 
price quotation. The common is a long 
pull speculation with fair possibilities. 

Guenther’s Independent Appraisal of 

Listed Stocks rates National Dis- 

tillers preferred “R” and the common 
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in one industry is un- 
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Obviously all stocks cannot 
advance beyond present high 
levels to any great extent. 
Many have alreaily turned 
the corner, but there are some 
market groups that still prom- 
ise spectacular displays of 
brilliance. 
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clients a summary of the 
outlook for each of the 20 
market groups with a sheet 
showing the stocks included 
in each. 


You, too, may have this vail- 
uable information, gratis, by 
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Ohio are showing tremendous gains in net 
and are being helped by the anthracite 
strike as are also B. & O. and Louisville 
& Nashville. However, N. & W. is under 
the influence of a merger with Pennsyl- 
vania and C. & O. with Nickel Plate; I 
venture the guess that if either of these 
were public utilities with indicated earn- 
ings of $20 a share they could not be had 
for less than double current quotations. 

I do not feel warranted in recommend- 
ing purchase of any of the anthracite rail- 
road stocks at present. The duration of 
this strike is uncertain and if unduly pro- 
longed may freeze anthracite coal out of 
some of its present markets rather than 
freeze consumers into submission. 

Amongst the more speculative stocks I 
am inclined to give Missouri Pacific com- 
mon first place. I reviewed this situation 
rather thoroughly in the September 19 
issue of THE FrnancrAL Wortp. So far 
as I can determine, giving theoretical ef- 
fect to a merger into the greater Missouri 
Pacific system (which has been approved 
by the Commission) the earnings applic- 
able to the common should be around $10 
a share yearly. There is no questioning 
the strides being made by this system nor 
its bright prospects for further gains in 
net earnings. Wabash common and Rock 
Island common are also attractive specula- 
tions in my judgment. Both should show 
around $6 a share earned in 1925 and both 
have rather clearly defined merger possi- 
bilities, 

It seems to me that the foregoing clearly 
defined rail situations should meet the 
needs of the average reader. There is no 
prejudice against other rail stocks, barring 
the hard coalers and Seaboard Air Line, 
which I regard as overboomed. As stated 
before for the average man who wants his 
money to give him a good return on a 
reasonably safe basis with some prospect 
for market advance in his security hold- 
ings the recommendations of Mr. GuEN- 
THER in last week’s issue should suffice. 
Under existing conditions I see no objec- 
tion to including some of the more specu- 
lative recommendations I have made for 
the man so inclined. 








The Credit Situation 
(Concluded from page 523) 
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Company, was a little more outspoken. He 
said, in part: 

“Can these generally satisfactory condi- 
tions continue indefinitely? It is well to 
ask ourselves that, at a time when specu- 
lation in stocks has attained its present in- 
tensity and magnitude. * * * Credit men 
are scrutinizing the enormous growth of 
instalment sales. An almost feverish boom 
in land values in Florida and several other 
localities is in full blast. Our private loans 


abroad are on a steadily expanding scale. 
These and other tremendous demands for 
American capital call attention pointedly to 
the comparatively low interest rates that 
still prevail.” 


These are only a few of the expressions 
of concern which have appeared lately, but 
which have, for some reason, secured little 
publicity or attention. They originate with 
men whose opinions carry or should carry 
considerable weight. 


That some of the largest and most active 
speculative interests are a little apprehen- 
sive about the attitude of prominent finan- 
cial interests in regard to the undue ab- 
sorption of credit for stock market opera- 
tions is evidenced by the mild spasms of 
alarm which have recently greeted every 
advance in call money rates, no matter how 
natural or temporary such advances proved 
to be. The possibility of an advance in 
the rediscount rate has also been a source 
of alarm every week. I do not personally 
assume that an advance in the rediscount 
rate to 4 per cent would do any real harm, 
but the matter has been so much agitated 
that such a change would perhaps have a 
quite decidedly adverse sentimental effect. 
In this connection the National City Bank, 
in its October letter, offered the following 
frank comment: 


“If the stock market cannot stand the 
shock of a 4 per cent discount rate it would 
do well to get itself into condition for do- 
ing so. Of course, there is no reason for 
thinking that such a rate would signify 
anything actually unfavorable to the in- 
dustries whose stocks are listed on the ex- 
change. Four per cent is a decidedly low 
discount rate for any country to have in 
time of prosperity.” 

I have produced these quotations in order 
to support, so far as space will permit my 
personal views. It is not my opinion that 
we will have any serious trouble, as it is 
probable that a mild rebuke will be all 
that is necessary if it is considered ad- 
visable to check the increase of specula- 
tive demands. At the same time there is 
enough that is dangerous or at least re- 
pressing in the situation to warrant cau- 
tion, especially as regards marginal opera- 
tions in the high-priced, much advertised 
active industrials. The growth of this 
sort of speculation and the indications that 
the practice is being more freely indulged 
in by a poor class of public operators rep- 
resents a good reason for going slow in 
the face of excellent fundamental condi- 
tions and prospects. A decline in security 
prices due to credit restrictions would not 
mean the end of the major advance in 
prices of sound securities. Quite the re- 
verse. It would clarify the situation, elim- 
inate the over-enthusiastic element, and 
pave the way for a further reconciliation 
of prices and values on a sound foundation. 
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Good Profits 


Have been following your recommenda- 
tions in buying and all show good profits. 
E. G. H. 


“se 2 
“Tell your friends they need it” 
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Hopes and Values 
(Concluded from page 521) 





Pi 




















working capital of the two companies. 
Byers shows $6,186,234 against $1,958,540 
for Universal. 

In listing patents and good will, the 
comparison is almost ridiculous. 

Byers takes credit for only $1 while Uni- 
versal claims $6,394,100 for this account. 
Good will if it means anything is to be 
found among the trade. Their opinion 
satisfies the most critical in making a de- 
cision on this point. 

Last year Byers carried good will at 
$400,000, but this has been written off to 
the present $1. 

As of June 30, 1925, the net tangible 
assets, excluding $1 good will and $417,- 
921 unamortized bond discount, but includ- 
ing the contingent reserve of $292,348, ap- 
plicable to the 150,000 no par common 
shares of ByERs amounted to $4,573,814 or 
$30.49 per share. This is after allowing 
for the preferred stock at $110 per share, 
its retirable price. 

ByERS common stock is not paying a 
regular dividend, so, on the basis of yield, 
can only be classed as an attractive spec- 
ulation. In 1923 the company paid a 100 
per cent dividend and again in 1924 a 6 
per cent dividend was declared. The addi- 
tion of the Orient Coal & Coke revenue, in 
view of the present coal strike, and the 
reported earnings for the nine months in- 
dicating a prosperous 1925 for the com- 
pany brings up the question as to the 
action to be taken by the directors to the 
benefit of the security holders. How- 
ever, that is their problem, not one for 
guessing at. If precedent amounts to any- 
thing the outlook is encouraging. 

BYERS, common, it would appear, is in 
the strict sense of the word, an under- 
valued stock. I do not like the word 
“sleeper” because it might imply that the 
company under discussion is such—which 
could not be further from the truth. Sell- 
ing at $29 and earning about $6 a share 
it offers an excellent chance for a long 
pull speculation, based on real values not 
faint hopes. 

This comparison made with Universal is 
for the purpose, as it is plain to see, of 
showing the merits of Byers. It has never 
been the policy of THE FrnaNncraL Wor.LpD 
to recommend a highly manipulated stock 
such as Universal and, until such time 
as the earnings warrant a reversal of opin- 
ion, that position will be strictly adhered 
to. 








Weak Advertising 
(Concluded from page 528) 
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issue moved along very well until the 
syndicate had disposed of all but two 
million dollars of the bonds, then the par- 
ticipating dealers encountered considerable 
difficulty in arousing further interest among 
investors. 
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to offer. 


“Quality Merchandise” 
in Investments 


Fr every city there is one place where the discrim- 
inating purchaser inevitably goes to obtain the 
best merchandise. In the same way there is one 
place where the investor in real estate securities in- 
evitably goes when he wants the best the market has 


The headquarters for “Quality Merchan- 
dise” in real estate investments is indisput- 
ably S. W. STRAUS & CO.—the House that 
is chiefly responsible for the wide popular- 
ity of real estate bonds today. 


This House, for years the leader in its field, is the 
one to which the discriminating investor naturally 


turns for real estate mortgage bonds. This is why 
S. W. STRAUS & CO. has the largest clientele and 
underwrites the largest volume of any institution of 
its kind. Call at our offices in the Straus Building, or 
write today for our booklet, “43 Years Without 
Loss,” which tells why Straus Bonds are: the best 
real estate securities. Ask for 


BOOKLET J-1513 








The Straus Hallmark ona bond stamps it 
at once as the premier real estate security. 








Established 1882 » 


Straus BuILDING 
565 Fifth Ave. at 46th St. 
New York 


© 1925—S. W. S. & Co., Inc. 





S.W. STRAUS & CO. 


Investment Bonds » 


Straus BuILDING 
79 Post Street, SAN FRANCISCO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


Incorporated 


Straus BuILDING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 








“An educational advertising campaign 
was decided upon. It consisted of a series 
of illustrated advertisements giving inter- 
esting facts about San Paulo; one adver- 
tisement showed the size of the State of 
San Paulo to be equal to the entire New 
England group of States; one portrayed 
its leadership in agricultural and commer- 
cial pursuits; another dealt with its high 
credit standing; another with the character 
of its people, etc. 


“Bond offering copy in some respects is 
unquestionably reactionary. It is the only 
branch of financial advertising that has 
not shown great progress in the past ten 
years. 

“Does pride in creating the impression 
that an issue was oversubscribed in a few 
hours compensate for the unplaced bonds 
that lie on dealers shelves for months? 





“We cannot expect immediate and con- 
certed action from the investment banker 
in modernizing the offering advertisement. 
It is a radical step which will have to be 
approached cautiously. It is our job in 
the next few years to step in on each slow 
moving piece of financing, prepare a force- 
ful selling campaign and convince our em- 
ployers that the right kind of advertising 
will do the job, where the older method 
falls flat, and I feel that we will be most 
successful if we employ a method similar 
to those I have tried to outline above.” 





That’s Satisfaction 


I am satisfied there is no better publica- 
tion of its kind. J. M. R. 
* * * 


“Tell your friends they need it.” 
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$400,000 
Alpine Montan Steel Corporation 


(FOUNDED 1881) 


7% Closed First Mortgage Thirty-Year Sinking Fund Gold Bonds 


Listed on New York Stock Exchange 
Dated: March 1, 1925 Authorized and Issued: $5,000,000 Due: March 1, 1955 


PAYABLE: Principal and interest (March 1 and September 1) in U. S. Gold Dollars of the present standard of weight and fineness at the 
office of The New York Trust Company or F. J. Lisman & Co., New York, or the Niederoesterreichische Escompte-Gesell- 
schaft, Vienna, without deduction of any present or future Austrian taxes. Denominations: $1,000, $500, $100. 
BOARD OF DIRECTORS 


WILHELM KUX, President, Member of ALFRED O. CORBIN, F. J. Lisman & IGNATZ PETSCHEK, Coal Mining Mag- 





the Joint Managing Directorate of the Co., New York. nate, Aussig (Czecho Slovakia). 
Niederoesterreichische  Escompte-Gesell- KART, FUERSTENBERG, Acting partner | Dr. ARTHUR SALOMONSOHN, Respon- 
schaft, Vienna. of the Berliner Handels-Gesellschaft, Ber- sible partner of the Direction der Dis- 

Dr. ALBERT VOEGLER, Vice-President, lin. conto-Gesellschaft, Berlin. 
Chairman of the Deutsch-Luxemburgsche Dr. EMIL KIRDORF, President of the Dr. OSCAR SEMPELL, President of the 
Bergwerks & Huetten-Akt.-Ges., Dort- Siemens-Rheim-Elbe-Schuckert-Union, Es- Deutsch-Luxemburgische Berkwerks ©& 
mund. sen. Huetten-Akt.-Ges., Dortmund. 

Dr. ANTON APOLD, General Manager, ARTUR KUBIE, Member of the Joint KARL FRIEDRICH VON SIEMENS, 
Vienna. Managing Directorate of the Niederosster- Chairman of the Siemens & Halske A. G. 

MAX BERTHOLD, Manager of the Elec- reichische Escompte-Gesellschaft, Vienna. and the spumnntonuanaaid Werke, Berlin. 
tricitaets Act. Ges. Schuckert & Co., WALTER MOLLIER, Engineer, Manager Dr. HANS SIMON, Director of the Anglo- 
Nuernberg. and Director of the Austrian Siemens- Austrian Bank, Ltd., Vienna. 

JOHANNES BUSCH, Manager of the Act. Seimchevt Werks, Vionns. FELIX STRANSKY, Member of the Joint 
Ges. fuer Suedosthandel & Industrie, ARNOLD NUEBROCH,: Manager of the Managing Directorate of the Niederoester- 
Vienna. Anglo-Austrian Bank, Ltd., Vienna. reichische Escompte-Gesellschaft, Vienna. 

JOINT MANAGING DIRECTORS 

Dr. ANTON APOLD, Vienna, General Dr. BUGENE HERZ, Vienna, Manager. Dr. AUGUST ZAHLBRUCKNER, Dona- 

Manager. witz, Manager. 





“ALPINE MONTAN” 


Producer of 100% of all iron and 70% of all steel in Austria 


A modern, aggressive organization with a long history of financial success built around the famous 
mountain of iron, “The Erzberg” with 200,000,000 tons of high grade iron ore blocked out, four 
hours by rail from Vienna, and only 20 miles from the Company’s largest plant at Donawitz. 
The people behind the enterprise make up a group of Europe’s ablest bankers and industrialists. 





Security: A closed first mortgage on the huge Donawitz plant and the world-famous “Iron Mountain” (Erzberg) 
in Styria (Austria). 


Value of Plants, Equipment and Inventories: $32,506,000 (Equal to 6% times present bond issue). 


Ore Reserves: Iron ore reserves (200,000,000 tons high grade iron ore are blocked out) appraised at $6,500,000; 
84,000,000 tons of coal, 4,000,000 tons of magnesite limestone, and 10,000 acres of timber lands, have been 
written off out of earnings. 





25-Year Record: Net Profits Reserves Dividends 
ae ee $69,103,100 $23,819,000 $37,319,000 
EE ERE L ES OE 2,764,124 952,760 1,492,760 
Interest and Sinking Fund charges this issue ................ 400,000 


Dividends: 
From its organization in 1881 to date, Company has paid, on its ‘average capitalization, 379% in dividends, 
equal to 8.15% per annum. 


Net Current Assets (June 30th): ; ; 
$7,485,000 as against $2,500,000 required to be maintained under mortgage. 





Price at Market, to yield 7.80% 





Descriptive circular and booklet on application 





F. J. Lisman & Company 
Morgan, Livermore & Company A. M. Lamport & Company 


The above statements, while not guaranteed, are taken from sources believed to be accurate. 
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Ford and Kresge 
(Concluded from page 526) 
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In the year ended July 31, last, Forp or 
CANADA made a profit of $81.37 per unit 
produced. In the previous corresponding 
period, the per unit was $44.99, 


In June last, Mr. Kresce stated that 
profits for the current year should be at 
least 5 per cent above those for last year. 
I have stated already that Forp or Can- 
aba’s profits in the year ended July 31, 
last were 65 per cent above those for the 
previous corresponding period. 


The Kresce Company is one of 
the “five and tens” and is expanding 
steadily. Its earning power is high enough 
to justify an unusually high selling price, 
in contrast with some stocks on the board 
that represent industries with large earn- 
ing power. But I cannot see that there 
is any near prospect of the company being 
able to accomplish an earning power any- 
where nearly approximating that which 
Forp oF CANADA already has demonstrated 
its ability to record, 

Another angle—the prospect of more 
liberal dividends, 

In the case of Forp or Canapa, with the 
major portion of its big improvements and 
betterments program completed, and with 
earnings running around $90 per share— 
and with purchasing power of the mass 
of the public that is interested in Ford 
cars larger—there seems to be ample rea- 
son for anticipating an early return to a 
more liberal dividend policy. 


Expansion Program 


The Kresce Company has ahead of it 
necessity for considerably more expansion. 
This is accomplished largely out of undis- 
tributed earnings, Earning around $30 a 
share, and paying $8, and knowing the con- 
servative policy of the management, it 
does not seem probable that there is an 
increase in dividend ahead that would jus- 
tify the recent extremely high prices for 
the stock. 

The growth of the Krersce chain has 
been phenomenal. The company has 
proved its ability to merchandise profit- 
ably. It has a bright future ahead. Back 
in 1918, THe FINANCIAL Wor Lp, in a spe- 
cial series of articles, analyzed Kresce and 
pointed out its possibilities. The price of 
the shares in those days was around $65. 

There has been ample opportunty for our 
readers to profit in the KrescE situation. 
But this writer believes that, not for 
some time at least, can there be anything 
in the earnings of the company to justify 
a price of $1,000 a share for the stock— 
this figure has been mentioned in the 
Street as the ultimate goal. 

Some day, the stock may be worth $1,000. 
But that day is not here yet. To justify 
such a price, the shares of Kresce now 
Should be earning about $100 each. In 
other words, were the company earning 
that much money, it should be able to com- 
mand a price that would be on a basis 
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where the ratio of price to earning. power 
would be double the ruling price of money. 
With money at 5 per cent, to sell at $1,000, 
the per cent of the price to earning power 
should be double the money price. 

On the basis of earning power alone, 
Forp oF CANADA is entitled to a price of 
$900, even though the income return at 
that figure would be nil. 

A word about the financial sharps who 
have been endeavoring in past months to 
capitalize the wonderful Forp or Can- 
ADA earning power and the magnetism of 


the Forp name. These concerns at 
one time were offering units which 
they called “bankers shares” thai, 


when figured out, meant that the pur- 
chaser of the least number of units sold 
to an individual would be paying $650 a 
share for Forp or CANapA that, in the 
open market was obtainable for $475 a 
share. Recently, the price of the shares 
finally came up to a parity with the price 
paid for the “bankers shares” units that 
gullible people bought early this year 

There has come to my attention, an 
offer recently made by a New York firm 
to the holder of 50 so-called “American 
Ford Units” of $230.13 in cash. One hun- 
dred units are supposed to represent one 
share of Forp oF CANADA common. The 
recent market for Forp or CANADA was 
$660. On that basis, the offer spoken of 
was $100 below the open market price. 
In other words, on the basis of the open 
market for Forp or CANADA one hundred 
of the units should have been worth $660, 
and fifty units worth $330. This is an ex- 
ample of the methods of those who make 
use of a great romance and accomplish- 
ment in industry to mislead and fleece the 
public, 

In conclusion, for those who care to 
indulge in speculation along with the big 
fellows, and are holders of Kresce com- 
mon, I would advise a switch to Forp oF 
CANADA. 





L) 
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Rice Has a New One 


EALIZING in all probability that the 

unfavorable publicity his Idaho Cop- 
per has received has worn away the edge 
of the speculation in it, GrorcE GRAHAM 
RICE is now concentrating his attention on 
a new mining flotation—the GENERAL 
Mines Corporation, for which he is asking 
a preliminary price of 76 cents a share. 
So far he furnishes no details about this 
proposition, but we may be certain it will 
be no different in its aspects than have all 
the other propositions which have been 
seared by the name of Rice. A certain 
activity will be injected into the stock when 
it appears on the Boston Curb, but this is 
Rice’s old game to lure the gullible into 
his net. 





Good Value 


I greatly appreciate the impartial sug- 
gestions of THE FINANCIAL Wortp. As 
a guide to investors its value far exceeds 
the nominal subscription price. H. B. 


“Tell your friends they need it.” 








Are 
OIL STOCKS 


A Buy Now? 


The one section of the market that has 
lagged farthest behind, in the present bull 
movement, is the oils. 


They may still be bought within striking 
distance of their lows for the year. 


Advance Ahead? 


Is this an opportunity overlooked? Or, 
are there some sound reasons why oils should 
sell down, rather than up? 


If a purchase, is general buying advisable, 
or should buying be confined to one or two 
issues, noteworthy for individual strength? 


This entire situation is discussed from all 
angles, specific recommendations to take advan- 
tage of existing conditions made, in a NEW AN- 
ALYSIS, just prepared for our clients. A few 
copies are available for FREE distribution. 


Simply ask for FWO-24 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














USE OUR 


Statistical Department freely for 
information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 
free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bidg. 























RGANIZED 
INVESTING 


By the simple application of 
a fundamental law—applying 
management to investment 
holdings—many a man _ has 
effected marked increase in 
beth income and the stability 
of his estate. 


It is really an easy matter 
to apply the fundamentals, as 
practiced by well-known foun- 
dations, once the method is 
understood. ; 


Write for the interesting 
bulletin, “Diversification and 
Vigilance.” Sent, gratis, 
upon request for Bulletin 
XL-95. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia Cleveland 
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You 


literature, without obligation, explaining how 
to invest in Profit Sharing Bonds. 


NT OCT OTR eT aA ! \/ YIELDING ABOVE THE AVERAGE 
a ! 135 Broadway New York 
F-269 





Opportunity Now Knocks 
for YOU a Second Time : 


Had you opened the door 12 years ago by investing in a profit 
sharing bond we offered at that time you would now have: 


(For each $1,000 invested) 


eee ..(Par) $1,000.00 
EE ie wi aivincs-astinmsemeuien 705.06 : 
3. BOGS tn Peet Bhesing ................. 445.00 3 
4, 53 Quarterly Coupons yet to be paid ..... 795.00 | 
5. 13 Years More of Profit Sharing ......... $$$$$.cc 


(Payable as declared semi-annually) 


In addition to actual dollars received you would have enjoyed peace of mind 
through 12 years of the most drastic economic changes and readjustments. 


It is impossible to estimate in cold dollars the value of this enviable feeling 
of security. 


An Even Better Issue of 
Prorir SQUARING Bonps 


We have recently underwritten another Profit Sharing Bond, which closely resembles the issue 
recommended twelve years ago. The Company is another large leader in the same business. 
As far back as the history of this business goes, it has enjoyed excellent earnings, each year 
showing a considerable increase, and extra profit sharings have been paid regularly. This 
Company’s record to date has been even better than the record of the older concern whose 
securities we offered twelve years ago. Yet, instead of a 6% bond, it is being placed on the 
market as a 7% bond, with profit participation. 




















No Bond Issue Distributed by Us Has Ever 
Defaulted in Payment of Principal or Interest. - 


Don’t let Opportunity knock in vain—get your 7% coupon 
rate and your just share of the profits too. Shorten your 
road to financial independence. Write for our interesting 
Profit Sharing Booklet F-269. Fill out the Coupon today. 





ean Tae OS ae ae ener 


may send me interesting descriptive 


Clarence Hodsons [fo | 


ems ESTABLISHED 1893 =< INC 
PECIALIZE INSOUND BONDS 
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The Bond Market 
(Concluded from page 525) 
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1,000,000 City of Spartanburg, S. C., 
434% Bonds, due serially 1926 
to 1950. Priced to yield 4.50 to 
4.55%, depending upon ma- 
turity. 

The Anglo-Chilean Consolidated Nitrate 
Corporation purchased extensive nitrate 
deposits from the Chilean Government esti- 
mated to have a nitrate content of 7,600,- 
000 metric tons. It also acquired the 
property of the Anglo-Chilean Nitrate & 
Railway Co., Ltd., a British corporation, 
having nitrate deposits adjacent to those 
mentioned above, and estimated to contain 
6,000,000 tons of nitrate. The British 
Company owned three plants having an 
aggregate capacity of 150,000 tons annu- 
ally. It is proposed to build a plant on 
the property acquired from the Chilean 
Government with a minimum annual ca- 
pacity of 260,000 tons. 


The Guggenheims, who are backing this 
project have perfected after five years’ 
experimentation a new process for the ‘ex- 
traction of nitrate. By this new process 
a recovery of 90 per cent of nitrate in 
the ground is claimed as against 55 per 
cent by former methods. 


These debentures are junior to £3,600,- 
000 First Mortgage 7 per cent Debenture 
Stock, purchase price of British Company. 
Earnings for the current year are esti- 
mated at $2,400,000, practically sufficient 
to pay maximum annual interest charges 
on both the First Mortgage debenture 
stock and the debenture bonds. With the 
completion of the new plant, earnings are 
estimated at 6.34 times the interest require- 
ments on the debenture bonds, after pro- 
viding for interest on the first mortgage 
debenture stock, but before depreciation 
and depletion. 


A sinking fund operates to retire about 
98 per cent of bonds by maturity. As an 
added speculative feature the bonds carry 
the right to receive common stock at the 
rate of 7.5 shares for each $1,000 bond. 
We regard these bonds as offering an 
attractive speculative investment. 


By-Products Coke Corporation first 
mortgage bonds will constitute the com- 
pany’s only funded debt. They are issued 
to refund the existing funded debt, chiefly 
bearing 8% and 6% interest. Indicated 
earnings for 1925, before Federal taxes, 
are 5 times maximum interest requirement 
on these bonds. For the ten years to 
December 31, 1925 (3 months estimated), 
net profits have averaged 3 times maximum 
interest requirements on these bonds. Net 
tangible assets are equal to 3.3 times this 
bond issue. A sinking fund operates to 
retire 60 per cent of this issue before 
maturity. We regard these bonds as a 
conservative investment. 

Sauda Fall Co., Ltd., is a subsidiary of 
the Union Carbide and Carbon Corpora- 
tion, operating hydro-electric power plants 
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in Norway under concessions granted by 
the Norwegian Government, extending to 
1979. The present installations include 
two power plants with combined installed 
capacity of 60,000 h. p. Of the developed 
power 42,000 h. p. is purchased under con- 
tract by the Electric Furnace Products Co., 
Ltd., also a subsidiary of Union Carbide 
and Carbon Corporation. The former 
company has also contracted to take an 
additional 42,000 h. p. as soon as available. 
Present financing is to provide for ex- 
tensions to furnish additional power. After 
present financing is completed, earnings at 
present rate of exchange are estimated at 
substantially over interest and sinking fund 
charges on these bonds. 


The bonds are unconditionally guaran- 
teed as to principal, interest and sinking- 
fund payments by Union Carbide and Car- 
bon Corporation. Earnings of the latter 
company for the three years 1922-1924 av- 
eraged, after all charges, $14,897,280. This 
is a high grade bond, well secured. 


National Electric Power Company is a 
holding company operating public utility 
properties in 13 states, serving a popula- 
tion estimated at 1,125,000. Including this 
issue there will be $8,750,000 of the twenty- 
year secured 6% bonds outstanding. These 
bonds are a direct obligation of the com- 
pany and are secured by practically all 
of the outstanding common stock of the 
Cumberland County Power & Light Co., 
Penn Central Light & Power Corp., North- 
western Public Service Co., Kansas Elec- 
tric Power Co. and Southwest Power Co. 

Earnings for the year ended August 31, 
1925, were over 3.6 times the annual in- 
terest charges on the total bonds outstand- 
ing. A fairly attractive public utility 
bond. 


——o 


A Southern Blue Bird 

N invitation is extended investors by 

the Southern Investment Corporation 
for them to take a $10 flyer in old German 
bonds, holding out the promise that the 
venture may wina fortune. The literature 
reminds one of the old get-rich-quick gang 
which, in the hey-day of the oil boom, held 
forth in Houston, Texas, which is the 
abode of this concern. The Government 
authorities drove them all out of oil 
schemes. Now they have taken up German 
bonds. To expect a ten-dollar bill to win 
a fortune when placed in such hands is 
like trying to find the blue bird. The 
investor has a better chance playing the 
races. 








Many Good Chances 


I have been reading your magazine for 
nearly a year now. I have lost a good 
deal of money by making investments in 
the past, so I have spent the past year 
watchfully waiting. During that time you 
have certainly picked some wonderful 
buys. ; 

My confidence in your judgment has 
been built up to such an extent now that 
I will follow your advice closely. 

Ack, 
“Tell your friends they need it.” 
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Inheritance Taxes 
and Your Estate 


The amount of such taxes your 
estate must pay depends largely 
upon the type of investments 
you hold. It is even possiblethat 
more than one state, and in addi- 
tion the Federal government, 
may impose taxes on the same 
security! Such multiple taxation 
may often beavoided bythe prop- 
er selection of your holdings. 


Our booklet “‘Why Estates Shrink,’’ 
outlining this information in detail, 
will be of interest to every investor. 
Let us send you a copy gratis with- 
out obligation. 


Ask for Y-2456 


AC.ALLYN*° COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York 
Boston 


Milwaukee 


Philadelphia yin neapolis 

















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


Co. 


Suite No. 1500 
12 West Adams Street, Chicago, IH. 

















i 


Coming ! 





@ Next week’s issue, among 
other things, will discuss a re- 
markable unit in the motor in- 
dustry that seems to have a 


splendid future ; 


@ Another feature—a_ utility 
that seems due for a record and 


is being overlooked ; 


q@ And another interesting and 
valuable article from Europe 
by Max Winkler. 

—TueE Epitors. 
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Odd Lots 


Trading in Odd Lots of Listed 
Securities offers diversification and 
safety to both the large and small 
investor. 

We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot trad- 
ing on the New York Stock Ex- 
change. 


Copy furnished on request 


Ask for F. W. 250 


100 Share Lots 


Curb Securities Bought or Sola for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cetton Exchange 


61 Broadway New York 

















Federal Land Bank Bonds 


43% Tax Exempt 
Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 














Important News for 


Investors 


The Start of 
a Bear Market? 


What does the recent 
action of the stock mar- 
ket indicate? Will in- 
vestors who continue 
to hold stocks see their 
profits vanish in a dras- 
tic price decline? 


Read the latest Brook- 
mire Bulletin. In it is 
given information any- 
one now owning secur- 
ities should have. A 
copy free. Mail the 
coupon. 








BROOKMIRE 
ECONOMIC SERVICE, Inc. 
25 Wes 45th St., New York 








Send me a copy of Bulletin F-109—free. 
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Among the Bulls and Bears 


(Concluded from page 524) 














U.S. Steel— 
Rating “A” 


U. S. Steel has been giving a good ac- 
count of itself market wise. Earnings for 
the third quarter will be made public after 
the close on October 27 and are expected 
to show a moderate improvement over sec- 
ond quarter earnings. Fourth quarter net 
will doubtless show a big gain. 


Waldorf System— 
Rating “A” 


Waldorf System reports net of 30 cents 
a share in the third quarter of 1925 com- 
pared with 45 cents in the same quarter of 
1924. This is a much better comparative 
showing than was made in the second quar- 
ter and indicates that net is again on the 
upgrade. 





Motors 





General Motors— 
Rating “A” 

After being spectacularly advanced to 
nearly $140 a share General Motors re- 
acted to around $124 and rallied from that 
point. All the “good news” is not yet out 
in the motor industry, as General Motors 
will doubtless declare a substantial extra 
in November. 


Hupp Motors— 
Rating “B” 

Hupp reports $2.99 earned on the com- 
mon in the first three quarters of 1925 com- 
pared with $1.29 in the same period of 1924. 
The company is bringing out a new low 
priced six-cylinder car which is expected 
to meet with good response. 


Studebaker— 
Rating “A” 

While no increase in the dividend rate 
on Studebaker is expected an extra of $1 
a share would not be surprising in view of 
the company’s strong cash position and 
earnings of about $8 a share in the first 
nine months of 1925. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

With Baltimore & Ohio common at 87 
the yield is less than 6 per cent. Quite 
obviously an increase in the dividend rate 
is being discounted. Including B. & O.’s 
equity in the Reading earnings the earnings 
applicable to the common figure around 
$12 a share for 1925. In addition the road 
still has its valuable Reading rights to dis- 
pose of. 








New York Central— 
Rating “A” 


New York Central reached a new high 
price during the past week. Earnings are 
sharply on the up-grade and reports of an 
increase in the dividend rate or rights to 
stockholders are current. 


Southern Railway— 
Rating “A” 


Southern common reached into new high 
ground during the past week in anticipa- 
tion of a $7 dividend rate and very good 
September earnings. It is probable that 
Southern will show around $15 a share 
earned in 1925. 


Union Pacific— 
Rating “A” 


Union Pacific, one of the first roads to 
report September earnings, shews a gain 
in net of about $1,000,000. It now appears 
quite probable that Union will earn around 
$15 a share in 1925. It is one of the larg- 
est stackholders in New York Central and 
Illinois Central. The yield is still high. 
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Shaw’s Cute Scheme 


HE oil boomers of Texas are getting 

busy again. No group of schemers 
is more resourceful than they are in cook- 
ing up tricks by which to cajole the un- 
wary into their projects. So far nothing 
has come to our desk more typical of the 
artful Colonel Sellers than a letter ad- 
dressed to the usual type of investor that 
succumbs to pretty phrases by T. G. Shaw, 
of Fort Worth. 


He goes so far as to enclose his per- 
sonal check for 50 cents on the Texas Na- 
tional Bank of Fort Worth, which check 
he figures will compensate a person for 
the time devoted to reading his proposi- 
tion about an oil lease in which he has in- 
terests to sell. It will take ten minutes to 
read the letter, but if an investor falls for 
his bunk it may take him an eternity to 
recover what he has lost if he acts on Mr. 
Shaw’s suggestion. 


If investors who receive this fifty-cent 
check will all use it to buy themselves a 
good cigar it will serve the useful purpose 
of eliminating Shaw as a promoter—and 
it will be the money that will go up in 
smoke rather than that of the investor. 
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Gives Sound Advice 
I am enjoying THe FINANCIAL WorLD 
immensely. I have only been a subscriber 
a short time, but have already made good 
profits on its sound advice. T. N. E. 
“Tell your friends they need it.” 


The Financial World 











THE “BIG” 
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4. BARGAIN LISTS 


A COMPLETE FINANCIAL SERVICE 


1. THE FINANCIAL WORLD Our Subscribers Say: 
A weekly publication made up of timely analyses of securities that offer THE Financial Wortp has saved 
‘ nist - z rip - and made for me many times the 
exceptional opportunities to investors with opinions and recommendations on cost of the subscription price. I 
over 100 securities. The profitable guidance given its readers in the past be aa how any investor can do 


emphasizes its importance in the critical period that lies ahead in our markets, 





2. GUENTHER’S APPRAISALS Aine, Soxming ay suinion 5 Steam 


consult Guenther’s oa? It & 
ee aia 2 doesn’t make me change my mind 
A monthly publication giving vital statistics on all active listed securities with it makes me value my own opinion 


~ . ae more highly. 
a definite rating and opinion as to the prospects for the company. Its past aie 
record is its best recommendation. It is an important unit in this complete 

financial service. 


3. CONFIDENTIAL ADVICE SERVICE Pagal mgs a Peoria Ag 


for action that saved me many dol- 
lars and what was more important 


A service through which the subscriber is privileged to consult, by mail, on made a decision for me that has 
financial matters that have a direct bearing on his holdings. Subscribers —.. ne See ae 
value it because of its strict confidence and the receipt of a prompt and 
definite reply. Specific recommendation and immediate reply make it indis- ' 
pensable in an investor’s service. 

4. BARGAIN LISTS By following the recommendations 


made in your bargain lists I have 


i f ss made many times the cost of a sub- 

During the past year there have been bargain lists published that have scription. The article on Intelligent 

d he i 1 fi : : : Use of Credit was a great help in 

returned to the investor unusual profits in some instances unparalleled in applying my capital to your recom- 

conservative finance. And, all these have been in sound listed securities, — eep up the good 
wor 


That is, indeed, a complete financial service. The low cost is made possible only through serving thousands, and 
you as an investor cannot afford to be without it. We welcome suggestions for further improvements in the 
service because it is upon these suggestions that this service was organized. We appreciate this fact, want you 
not only as a subscriber but as a help in making us serve you better. Your friends will appreciate such a serv- 


ice. It will prove profitable to them. ‘Tell them about it. They will have reason to thank you for the advice 
given them. 


“Tell your friends they need it” 


THE FINANCIAL WORLD, 53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In addition to 
this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS and grant 


the privilege of writing to the confidential advice service for guidance in financial undertakings during the 
same period, to— 


Name 











Address 








A Complete Financial Service for $10.00 a Year 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg Jacksonville, Fla. 

















OLD TIME FIRST FARM 
MORTGAGES 


We offer choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list “I’’ of offerings. 


Address 
(Non-Residents’ interest looked after.) 


E. J. LANDER & CO. 


Established 1883 
GRAND FORKS, N. D. 




















What Every 


Security Holder 
Should Have 


a booklet containing 


trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stoek Exchange 
N. Y. Cotton Exchange 


67 Exchange Place New Yorw City 


Members 

















BROVKS KUNDS 


Yielding 6% to 7% 
Send for Booklet “F” 


PWBroves & Co. 


INCOR CORATED 


Established 1907 
115 Broadway 60 State St. 
New York Boston 























THE BOSTON HERALD 


New England’s 














Real 
Financial 
Medium 
SAE EH BONDS 
or investment 


L.B.PORTMAN & Co. 


INVESTMENT SECURITIES 


NEW YORK CHICAGO ST. LOUIS 
KANSAS CITY PEORIA DES MOINES 

















United Light & Power 


Common Class “A” 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y . Tel. Rector 2100 
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BY C.M.HARGER 
Back of a Loan 


















































ITH the enormous increase in 
W the issues of real estate securi- 

ties and the growing popularity 
of these among investors the principle on 
which they are issued is being studied care- 
fully and the various methods of the issu- 
ing firms are undergoing close scrutiny. It 
is being recognized that there must be a 
real basis for security that is followed 
systematically if there is to be the value 
in the issues that will maintain faith of 
investors when the end of the investment 
is reached. Brokers agree that the first 
few years of almost any amortized loan 
will have prompt payment; the test is in 
the long run. The real estate mortgage 
bond differs from the farm mortgage in 
that one has for its basis the value of the 
realty; the other has more dependence on 
the earning power. While the farmer is 
given the once over as to his ability to 
make a success of his operations, he is 
not the principal basis for a loan. The 
investor in a farm mortgage also wants 
to know—and in many cases this is the 
principal thing he wants to know—just 
what the land will bring if it is put up 
at auction at the court house door and if 
the sheriff in a foreclosure proceeding can 
collect enough to pay the principal and any 
accrued interest. If the loan has been 
made on a proper basis of appraisal, this 
can be done. The land will at any time 
bring enough to meet the obligations 
against it and land is always salable at a 
price. The price in the market determines 
the investor’s confidence in the loan. 


Earning Power 


With the real estate mortgage bond the 
earning power is more dominant as a fea- 
ture of security. The assured earnings of 
the property, amortized and payment made 
monthly, is depended upon to meet the 
interest and serial bonds and there must 
be such conservative plans made as will 
give this income. The buyer of a bond 
does not consider taking over the property 
and he well knows that it is not always 
easy to sell a large apartment house or 
office building which has been so unsuc- 
cessful that the interest payments could 
not be met. Hence the principle of refus- 
ing to make loans on fixed realty proper- 
ties which must be liquidated to pay the 
loan is sound and it applies particularly 
to the real estate mortgage bond. It is 
the principle on which the established 
houses operate and if they did not so op- 
erate they could not succeed. The bor- 
rower must, in the opinion of the expert 
economists, have substantial equity in cash 


invested in the property, sufficient for pro- 
tection for the investor from the beginning 
and increasing year by year as the loan is 
amortized. This equity is important as it 
is the investor’s safeguard, making certain 
that the borrower has ample funds at 
stake in the property to make him eager 


to carry out his agreement. It is the 
same stake that is required of the farm 
mortgage borrower but with the difference 
that the earnings go into the payment of 
the debt directly and monthly as they are 
acquired. 


New Properties 


Real estate mortgage bonds are issued 
almost wholly to finance new buildings. 
They are the accepted form of floating 
the obligations taken by the builder or 
operator. To be sound these loans must 
be on properties that have an assured in- 
come stipulated and made certain by con- 
tracts. This must be sufficient to pay all 
fixed charges, meet the interest and amor- 
tize the principal of the mortgage. The 
payments are deposited monthly and are 
figured to cover the charges of the bonds, 
etc. If a bonding company does not take 
all these considerations into account and 
does not have properties so safeguarded 
that there will be this prompt payment, 
the bond holder will be the loser. To be 
sure, it is assumed that the property will 
be good for all obligations but it is further 
from the investor than is the farm on 
which he has a single and direct lien. If 
the loan is made on a property of low 
earning power it is inevitable that in case 
of the income not meeting these charges 
there must be foreclosure and liquidation 
with probable loss and certainly with vex- 
atious delay. It is for this reason that it 
is essential that there be good judgment 
at the beginning and the record of the 
old established companies indicates that 
they have met this requirement. The 
criticisms of those who have been op- 
posed to this form of security have been 
not against the companies that have clung 
to the sound practice but against those 
that have been too eager to make bond 
issues and have either underestimated the 
earning power of the properties bonded or 
have not insisted on the borrower having a 
desirable equity therein. Bankers have 
discouraged their customers on the plan 
of buying real estate mortgage bonds on 
this ground but they also are frank to 
say that with proper management there is 
every reason for soundness and security 
for the investor. 
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Send 
for this 
Reprint 








The Ice Cream [ndustry 


Sales of Ice Cream in the United States 


Increased 281%, 





Over a seven year period. During the same 
period six of our foremost industries showed 
an average increase of only 75%. 


A Reprint analyzing this remarkable growth 
and discussing the future development of 
the industry will be sent upon request. 




















THROCKMORTON & Co. 


100 Broadway, New York City 


Telephone Rector 1060 












































So it is not for the immediate present 
that the real estate bond houses are op- 
erating. They are looking ahéad to the 
time when the principal debt is liquidated 
and if they can so establish their business, 
as many have done, that the entire obliga- 
tion is to be cleared exactly as promised 
in the bond they will have a vast amount 
of the capital of the country seeking their 
form of investment. Already there are 
companies boasting of long service with- 
out the loss of a dollar to any investor. 
This does not necessarily mean that there 
has never been a loan that was not suc- 
cessful but if so the loss has been ab- 
sorbed by the company in order that its 
name should remain good and that its in- 
vestors should be protected. This policy is 
one that makes for permanency of an in- 
vesting clientele and builds for the future 
as well as for present prosperity. As the 
country becomes closer to its needs in 
housing it will be necessary for the com- 
panies to scrutinize more closely the appli- 
cations for loans of this sort. Already 
many mushroom cities have found that their 
buildings cannot be financed on this plan 
and the promoters of expansive structures 
that are of doubtful earning capacity have 
been disappointed to find that the estab- 
lished bond houses will not take their 
loan. It is sound principle and should be 
adhered to if we are to build up a popu- 
lar line of investments of this kind. 


Banks See a Light 


The banks are seeing the possibilities of 
an application of the real estate bond to 
financing house building in their com- 
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munities. At the American Bankers’ As- 
sociation a speaker advocated national and 
state banks going more liberally into the 
real estate loan businesss. He advocated 
the issuing of $100 certificates to investors 
and segregating loans in groups or deposit- 
ing the mortgages with a trustee. This he 
argued would encourage thrift among the 
young people and would make a place for 
the funds of societies which would pay a 
higher rate than the savings bank. He 
also declared that there should be recog- 
nized a moral obligation to see that there 
was no loss to these investors and if the 
investor wanted his money he should have 
it without quibble. In other words, he 
was positive that the real estate mortgage 
has a field at home and if the banker will 
push it he can place it readily. The fact 
probably is that bankers see so much of 
the deposits going out for mortgage se- 
curities that they are looking to some pro- 
tective plan that will keep it home and in 
their own hands. However, this does not 
change the fact that the investor is eager 
for higher interest rates and is becoming 
educated to know that he can do better 
than he can in the savings bank if he 
patronizes the sound companies and invests 
with care. It is not unlikely that we shall 
see the partial payment plan or the certifi- 
cate adopted for a large portion of real 
estate loans of every kind in the next few 
years, 





Warns Common Stockholders 
The Committee, recently formed pur- 


suant to terms: of a deposit agreement 
dated October 15, 1925, to represent and 


protect the interest of holders of common 
stock of American Sumatra Tobacco Com- 
pany, has issued a further notice to the 
stockholders which says in part: “While 
we are advised that certain preferred 
stockholding interests have formulated a 
reorganization plan, we are also advised 
that such plan has not been presented to 
the courts and represents nothing more 
than the views of such interests. Said 
plan, furthermore, is not acceptable to the 
undersigned Committee and will be resisted 
by it. In due course, and after a further 
study of the Company’s financial condi- 
tion and requirements, the undersigned 
Committee expects to formulate and sub- 
mit to the common stockholders a plan of 
reorganization.” 


Prompt deposits of common stock cer- 
tificates are urged, to be made with the 
depositary, United States Morgage & 
Trust Company. The Committee com- 
prises Edward A. Pierce, Chairman, 
Stephen C. Millett, Robert C. Winmill and 
Edward L. Burrill, Jr., with R. F. Brown, 





Secretary and Beekman, Bogue, Clark 
and Griscom, counsel. 
Articles Helpful 


I enjoy reading your special articles 
and find them very helpful. They are 
clear and sane. W. J. McC. 


I have learned not to take my own im- 
pressions on stock or investment matters, 
so depend on your advice and suggestions. 

J. B. M. 
“Tell your friends they need it.” 
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~ Over the Counter Market 


Edited by William J. Healy 

















We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 














Foreign Bonds 
Argentine Government 5s, 1945 
Brazilian Government 4s, 414s, 5s 
City of Sao Paulo 6s, 1943 
King. of Norway Kroner 6s, all iss. 
Prov. of Buenos Aires 314%s & 5s 


PYNCHON & CO. 


Members New York Stock Exchange 








111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 

















ECURITIES on the over the 
S counter market this week displayed 

an individualism in turning ex- 
tremely dull in contrast with the activ- 
ity on other markets. There was, how- 
ever, a lack of selling pressure and such 
changes as there were, were mostly on 
the upside. 


Public Utilities 


American Light and Traction pushed 
forward to new record tops, only to re- 
act later under profit-taking. United 
Light and Power A advanced several 
points, Lehigh Power was strong and 
National Power and Light soared above 
the 400 level for a new high record. 
Among the lower priced descriptions, 
Western Power and Electric Investors 
were prominent, showing gains. Middle 
West Utilities, Northern States Power 
and numerous other issues moved up 
steadily on moderate transactions. 


Industrials 


Bucyrus was the feature of the indus- 
trials, advancing to a new high. The 
strength was said to reflect the contin- 
ued prosperity of the company, which 
makes various types of machinery. Sub- 
scribers will recall this stock was recom- 
mended last November at $90 a share. 
Its present price represents a gain cf 
122 points. 

United Electric Coal was unusually 
active at substantially higher levels, This 
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company recently resumed dividend pay- 
ments after a lapse of several years and 
as its payments in the past had been 
made on a monthly basis it is apparent 
that some people are looking for another 
distribution soon. Its earnings are 
showing steady improvement, and with 
minor difficulties with operating equip- 
ment overcome, production is recover- 
ing rapidly. 

Aluminum Company new stocks was 
a feature of strength in this group, sell- 
ing up to a new high for the move. 
Buying of the stock reflected the com- 
pany’s expansion program, which in- 
cludes an expenditure of more than $75,- 
000,000 for new plants in Canada, which 
are expected to develop into the largest 
aluminum works in the world. 

Southern Baking was sharply lower, 


due to the statement that no negotia- ° 


tions have been held or are being held 
im connection with the reported merger 
of baking companies. 

A good demand sprung up for piano 
stocks, which have been dormant for 
some time. The improved tone in this 
group reflected the favorable earnings 
of the American Piano Company in the 
September quarter. 

An advance was shown in Miller Rub- 
ber, following approval of the plan for 
readjusting the capital. The new shares 
were quite active and firm. Libby- 
Owens gained several points and Victor 
Talking Machine did decidedly better. 


Bank Stocks 

Dividend possibilities suggested by the 
strength of many of the banks as in- 
terpreted from their condition figures 
made public a fortnight ago again were 
the moving force behind the buying of 
those issues. Trust company stocks, 
were, of course, in the same category. 


Curb Stocks 

Trading on the Curb Exchange was 
marked by a strong forward movement 
in the general list led by the oil and pub- 
lic utility stocks, and subsequent reac- 
tions in most issues when traders who 
followed the advance this week took 
profits. Business was on a tremendous 
scale and taxed the facilities of the Ex- 
change, the tape at times being consid- 
erably behind the market. : 

The renewed aggressive buying of oils 
carried several of them to new high rec- 
ords. Vacuum Oil crossed 104 for the 
first time before realizing sales appeared 
and Magnolia Petroleum reached a new 
top at 175. Strength in these leaders, as 
well as Standard Oil of Indiana, at- 
tracted buying to other shares. Lion 
Oil continued strong, influenced by re- 
cently published favorable earnings. This 
stock will be reviewed in next week’s 
issue. 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














- Safe securities of Electric Light and 


Power, Gas and Transportation Com- 
panies yielding 7% and more 
Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 








Motor stocks generally were strong 
and active. Announcement that Ricken- 
backer stockholders ratified the consol- 
idation with the Trippense Closed Body 
Company was followed by a sharp run 
up in the shares to its former high rec- 
ord. 


St. Regis Paper, Goodyear Tire and 
Devoe, Raynolds were strong features, 
Trans-Lux was advanced to a new high 
record following announcement of new 
orders received from several cities, giv- 
ing the company sufficient orders on 
hand for capacity operations for several 
months. 

Industrial Rayon, it was reported, has 
drawn plans for a new plant with a 
capacity of 2,000,000 pounds a year with 
provision for enlargement to double that 
capacity. It was said that no new 
financing will be necessary for the new 
plant. 


The demand for the company’s prod- 
uct is almost three times as much as the 
new enlarged plant can supply. Radio 
issues were well supported, especially 
Liberty, which was active around the 
high price for the year. 


There is a pall hanging over the radios 
with the expected news of the failure 
of one of the much manipulated stocks. 


0). 


Not Our Fault 


I may as well tell you, frankly, the rea- 
son I didn’t renew my subscription is be- 
cause I lost all my money in the stock 
market, but it was lost not through any 
fault of yours but because I did not fol- 
low your recommendations, much to my 
sorrow. .£. & 


“Tell your friends they need it.” 


The Financial World 
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.Pierce-Arrow Gains 
APID expansion is reported by the 
Pierce-Arrow Motor Car Company 
for 1925. The number of passenger car 
units shipped during the third quarter of 
the year, representing the months of July, 
August and September, shows an increase 
of 91 per cent over shipments during the 
same period last year. For the first nine 
months of 1925 the total increase in pas- 
senger car shipments is 146 per cent. 
Truck shipments for the third quarter 
represent an increase of 86 per cent over 
the corresponding quarter for 1924, while 
the company’s motor bus business has in- 
creased 128 per cent over last year’s third 
quarter record. 





Our Old Friends 

I am taking this opportunity to say that 
I am very much pleased with every issue 
and intend to remain a permanent sub- 
scriber. L. A. BR. 

* * * 

Have been reading your magazine for 
several years and profited from your sug- 
gestions. A. W. B. 

* * * 

For several years I have been a sub- 
scriber to and an interested reader of THE 
FINANCIAL Wortp. It has been a great 
help to me in my investments. F E. Ww. 





DIVIDENDS 


DIVIDENDS 





AMERICAN WATER WORKS AND 
ELECTRIC COMPANY, INCORPORATED 
The regular quarterly dividend of 1%%, 

on the 7% Cumulative First Preferred Stoek 
of this Company for the quarter ending 
October 27, 1925, has been declared payable 
November 16, 1925, to stockholders of record 
at 12:00 o’clock noon October 31, 1925. 

A dividend of 14%% has been declared on 
the Common Stock of the Company, payable 
November 16, 1925, to stockholders of record 
at 12:00 o’clock noon October 31, 1925. 

W. K. DUNBAR, Secretary. 
New York, October 21, 1925. 


PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 61 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred stock of the Pacific Power & Light 
Company has been declared for payment No- 
vember 2, 1925, to stockholders of record at 

the close of business October 19, 1925. 
Cc PLATT, Treasurer. 


DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held October 20, 1925, the regular quarterly 
dividend of $1.25 per share and an extra divi- 
dend of $1.00 per share were declared pay- 
able on November 14, 1925, to stockholders 
of record on October 31, 1925. 
The stock transfer books will not be closed 
for dividend purposes. 
B. W. J. ZUCKER, Secretary. 











Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
October 22, 1925. 
The Board of Directors of the Tennessee 
Copper and Chemical Corporation has this 
day declared a quarterly dividend of twenty- 
five cents (25c) per share, on the issued and 
outstanding capital stock of the company, 
payable December 15, 1925, to stockholders 
ef record at the close of business on Novem- 
ber 30, 1925. Books will not close. 
E. H. WESTLAKE, Treasurer. 


THE BORDEN COMPANY 
Common Stock Dividend No. 63 
The regular quarterly dividend of $1.00 per 

share has been declared on the common stock 
of this Company outstanding on November 16, 
1925, payable December 1, 1925, to stock- 
holders of record as of the close of business 
November 16, 1925. Books do not close. 
Checks will be mailed. 

SHEPARD RARESHIDE, Treasurer. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 63 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred stock of Portland Gas & Coke Com- 
pany has been declared for payment Novem- 
ber 2, 1925, to stockholders of record at the 

close of business October 19, 1925. 
Cc. W. PLATT, Treasurer. 





THE WEST PENN COMPANY 

New York, N. Y., October 21, 1925. 
The Board of Directors of The West Penn 
Company has today declared quarterly divi- 
dend of one and three-fourths per cent (1% %) 
for the quarter ending November 15, 1925, 
payable upon the 7% Cumulative Preferred 
Stock of the Company on November 16, 1925, 
to stockholders of record at the close of bus- 

iness on November 2, 1925. 
Cc. F. KALP, Treasurer. 





Referring to the foregoing announcement 
of the regular quarterly dividend of 1%% on 
the preferred stock of The West Penn Com- 
pany, the dividend applicable to stock which 
has been deposited with The Equitable Trust 
Company of New York under the Plan of 
Consolidation of Electric Subsidiaries of 
American Water Works & Electric Company, 
Incorporated, will be paid to The Equitable 
Trust Company, which will in turn pay over 
on November 16, 1925, the amount of such 
dividend to the registered holders of certifi- 
cates of deposit for such stock who are the 
registered holders at the close of business on 
November 2, 1925. 





THE BORDEN COMPANY 


350 Madison Avenue 
New York, N. Y. 


OcrTosBerR 19, 1925. 


To THE HOLDERS OF THE PREFERRED STOCK OF 
THE BORDEN COMPANY: 


You are hereby notified that pursuant to Article IV of the amended Cer- 
tificate of Incorporation of this Company, all the outstanding Preferred Stock 





of this Company is hereby called for redemption on December 15, 1925. 





guaranteed. 





Such redemption will be made at the office of The Seaboard National Bank 
of The City of New York, No. 115 Broadway, in the Borough of Manhattan, 
The City of New York. 


Upon the surrender to said Bank on that date, for account of this Com- 
pany, of the certificate or certificates for said Preferred Stock then held 
by you, duly endorsed in blank and witnessed, there will be paid to you 
One hundred and Ten Dollars ($110) per share together with the quarterly 
dividend accruing thereon up to the said 15th day of December, 1925. Any 
stockholder failing so to surrender his certificate or certificates of Preferred 
Stock on December 15, 1925, shall not in any event be entitled to receive fur- 
ther dividends thereon, or to exercise any rights with respect thereto, except 
to receive from said The Seaboard National Bank the amount set aside for 
the redemption thereof, without interest. 
the registered holder, or through a bank, certificates must bear State and 
Federal stock transfer stamps and the endorsement on the certificate must be 


By order of the Board of Directors. 


THE BORDEN COMPANY, 
By ArTHuR W. MILpBurRN, 


If payment is to be to other than 


President. 








October 24, 1925 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 















































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Oct. 22, 1925 1924 
1925: Week’s sales—Friday, 2,684,907 shares; Saturday, Oct. 21 Oct. 14 Oct.7 Oct. 22 
1,682,550 shares; Monday, 2,502,831 shares; Tuesday, 2,062,- Be PRMTITORS: As vss kakiee 100.83 98.30 97.42 77.81 
343 shares; Wednesday, 2,522,207 shares; Thursday, 2,506,- BG Endeustriaia .......0<% 127.37 126.41 124.23 100.52 
239 shares. on | ee es 114.10 111.36 110.82 89.19 
High Low Previous Thurs- er ae 30.01 29.36 28.80 26.64 
92 NAM f STOCK ee 
—1925——_, Eo Close Close : ; 
117% 90 Adams Express ...... 110 110% Bond Dealings, Jan. 1 to Date 
251% 158% Amer. Can. ........- 241 250 1925 1924 1923 
144% 104% Amer. Locomotive 116% 120 U. S. Gov. bds.. $285,467,720 $742,568,920 $654,070,780 
121% 85 Amer. Tobacco ..... 116% 119% Other dom. bds. 1,984,942,575 1,744,912,050 1,206,136,350 
144% 1305 Amer. Tel. & Teleg.. 141% 141% Foreign bonds .. 572,909,000 466,266,500 869,823,050 
48 35% Amaconda .........-. 44% 453% 
127% 116% Atch. Top. & San Fe 121% 123% Total all bds..$2,798,819,295 $2,958,747,470 $2,229,530,186 
146 107 Baldwin Loco. ...... 120% 122% 
87% 70 Baltimore & Ohio... 82 86% . oa: 
53% 37 Bethlehem Steel 41% = Public Utility Stocks 
62% 43%, Cerro de Pasco ..... 56 60% Bid Asked Bid Asked 
111% 89%, Chesapeake & Ohio. 106 5% 107% . Ala. Power pf...103 105 Miss. River Pr...113 116 
75% 47% Chic. & N. W. ..... 67% 69% Amer. Pub. Util.. 81 85 Mountain S. Pr.. 26 30 
54% 40% Chic., R. I. & Pac... 45 46% Appalachian Pr.. 78 80 Nat. Pub. Service 
37 58 30% Chile Copper ....... 34% 35% Asso. G. & El. pf. 50 51 ey eae hee te 92 94 
43% 20 CORBOIBRI ..<000000 20 25% 24 Cities Service - 38% 385 No’ern N. Y 
94% 74% Consolidated Gas ... 92% 9215 fot. BL & Pr... ase 137 |) 2 Aaa 101% 104 
415% 323% Corn Products ..... 36% 37% Conn. Lt. & Pr. No’ern St. Pr. pf..100 103 
79% 64% Crucible Steel ...... 74 74 a ae 111 113 Pac. G. & El. pf. 97% 98% 
49% 27% Davison Chemical .. 39% 41% Cons. Pr. 6% stk. 95 97 Port. El. Power.. 40 . 42 
34% . BE On =e ate 32 34 Cont. G. & El...150 160 rae. Ga. PF. & i... 47 49 
114% 90% Famous Players .... 110% 110% Empire G. & F. pf. 96 98 Rep. Ry. & Lt... 64 65% 
337% 227% ##General Electric 298% 299 Gal.-Hous. Elec.. 17 19 Sioux City G. & E. 
137 645 General Motors ..... 126% 128% Gen. G. & El $7 7% pf. ......... 99. 100 
76 48% Inter. Paper ........ 66% 63% i er 971% 100 Stand. Gas & El. 
215% 12% Kelly Springfield .. 17 16% Ga. Ry. & Pr....101 103% CEs BEinas 100% 101 
238 117 Mack Trucks ....... 209% 225% Hi. Pr. .& it. pf... 37 98 Tenn. Elec. Pr... 65 70 
24% 8 Miami Copper ..... ‘ 95% 9% Lehigh Pr. Sec...167 172 
237% 113% WN. ¥Y. Central ....... 120% 126% 
141% 123% ##=\Norfolk & Western . 136% 139% ; 
83% 59% Pan-Amer. Petrol. .. 64 71 Standard Oil Stocks 
85 76% Pathe Ex. A ........ 82% 82 Bid Asked Bid Asked 
49 5, 42%, Pennsylvania R. R... 48% 48% Anglo-Amer. . 22% (22% Solar Refining... .223 226 
87% 625% Pub. Ser. Cor., N. J. 81 71914 Atl. Refining..... 103 103% South Penn Oil..155 159 
33% Bee, Pere BR ..cscccwncs 265% 28% Borne-Scrymser .220 239 S. ©. of Calif.... 57 57% 
64% 42 Rep. Iron & Steel 515% 52% Chesebrough -- 64% 65 S. ©. of Ind..... 63% 63% 
223% 147% Sears Roebuck ..... 211 212 Continental Ojl.... 24% 24% S. O. of Kans... 31% 31% 
24% 17 Sinclair Consol. 18% 20% Cumb. Pipe Line.140 142 S42: Oe Mews sass 134% 135 
114% 775% Southern R’way 107% 114% Eureka Pipe L... 67 69 S. O. of Nebr....248 250 
84% 55 Stewart Warner 83 82 Humble O. & Rfg. 66% 66% S. O. of N. J.... 41% 42 
65% 41% Studebaker ......... 64 63 Imperial Oil, Ltd..22 38% S. O. of N. Y.... 44% 44% 
54% 42% Texas Company ..... 49% 51% Inter. Petroleum. 27% 27% S. O. of Ohio....366 . 368 
95% 70 Tobacco Products 94% 94% Magnolia Pete. ..173 173% Swan-Finch Oil C. 16 17 
80% su #4. B.. Rebber <...... 73% 785% N. Y. Bransit.... 53 54: Vacuum Oil ....102% 102% 
a30% 112% UU. 8S. Steel ....... 124% 125% fo | are 63 63% Washington Oil . 30 38 
$4 66% Westinghouse Mfg... 13% 74% Prairie Oil & Gas 49% 50 
Foreign Exchange ' Ratio of Reserves 
. Car Loadings ‘ 
1925 . t freight for the With all percentages computed on 
Oct. 21 Week Ago Loading of revenue freig the basis introduced by the Reserve 
Sterli $4.84 $4.83 3, week ended October 10, exceeded Board on March 13, 1921, the highest 
sien: a i : “eg the million mark and registers the and lowest neserve percentages of the 
Pe PANG 2.5.06 4.381% 4.471% u : Federal Reserve System compare as 
Lira 3.97 3.94% twelfth week in which loadings have Sena 
ety ew” ae yng exceeded the latter mark this year. High Low 
Belgian Fr. 4.55 % 4.54% 1925 78.8 Jan. 21 71.7 Oct. 14 
f k endea | | 1925 ------ k 4 ‘ @ 
Holland ........ 40.18 40.17% Car loadings for the wee 1924 ...... 83.7 Jan. 21 70.5 Dec. 24 
Austria ........ 14.125 14.125 October 10 compared as follows with NOES oo scsace 78.2 July 25 71.3 Jan. 6 
. hans enn. eee 80.1 Aug. 9 71.1 Jan. 3 
Denmark ....... 24.48 24.81 OE: SE ee Rae eee F ER esas ia 76.1 Dec. 17 46.4 Jan. 7 
Norway 20.17 20.37 1925 1924 1923 The reserve percentages of the New 
See 14.32 14.33 Sept. 5...1,102,946 921,303 928,916 York Reserve Bank compare as fol- 
Sweden ........ 26.75 26.75 % Sept. 12... 975,434 1,061,781 1,060,563 hones High — 
Switzerland 19.26 19.27% Sept. 19...1,098,428 1,076,847 1,060,811 ae 85.5 July 29 69.6 Feb. 25 
BPOSI 220056502 14.87 14.43 Sept. 26...1,120,645 1,087,954 1,097,493 ase cna a5 May 38 = Oct. ae 
weso caw wee Fo TORS 0000 une 5. an. { 
Chile ........... 12.06 12.00 Oct. 3...1,112,463 1,077,748 1,079,776 = alles 896 Jan. 25 793 Jan. 4 
Canadian Dollar.100.17 100.125 Oct. 10...1,106,099 1,088,956 1,085,938 oS ny 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity — a 
ct. . 22 
Daily Average Production Money Rates FOODSTUFFS— 1925 1924 
(Figures in barrels) 4% Wheat, No. 2 red....$1.66% $1.67 
1925 1924 ee) Re: ..c.c'ns 60 win 6 © 8:00: 610'% 0 Corn, No. 2 yellow... 1 01% 1.28% 
) Pre byt Saag tg oe el ee eee ee 4%-5% Rye, No. 2, f.o.b..... 90% 1.39% 
ahoma ....... , ’ : Oats, No. 2 white..... .47 61) 
Kansas ......... 110,100 84,600 SR PRONE + +0008 4% % Sian, ont. Gack ” ” 
North Texas ...... 75,650 71,800 Rediscount Rates .......... 314% % patents akc oN, 8.25@8.75 8.15 
East Central Tex. 81,400 127,450 Bankers Acceptances ....... 4% Coffee, No. 7 Rio..... 19 20% 
Svat enees See. = Thee $5,098 Bar Silver, London......... 334 Sugar, granulated 0510 = .20% 
Seuthwest Texas.. 42,850 46,750 2 a METALS— 
North Louisiana.. 48.400 55,550 Bar Silver, New York...... m1%e Iron, 2X, Phila...... 22.25 22.50 
Arkansas ........ 204,100 127,950 Steel billets, Pitts. ...35.00 86.00 
Gulf Coast ...... 102,350 91,550 BN es tac Sora 'G ie ae 46 HR 9.60 8.35 
ee ee 104,000 106,000 LOSS eee 14.30 13.05 
Wyoming ........ 86,250 90,050 London Market Zine, E. St. L. del... 8.37% 6.25 
a ce eeeees wie eon Money in London % up, at 3% per RG ts Sooners ataheie 62.62% 61.55 
DIOTARO. «2.60000 ; ‘ : 1 TEX TILES— 
New Mexico ..... 5,050 550 5 RET EP ty OE. OR OE NE Cotton, mid. upland..22.00 24.20 
California ....... 655,500 604,500 cent.; three months’ bills js off, at Printcioths ........«« 065% 06% 
3% @3}% per cent. RUBBER— 
ot | ee as 2,082,900 1,971,350 Smoked sheets, spot.. 1.03 .33 
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Our Banking System 


N the opinion of a great many, and con- 

tested by some, the banking system of 
the United States was greatly strengthened 
with the advent of the FEDERAL RESERVE 
SysTEM. This is something which most 
of us know a little about, but which few 
of us have an intimate mental picture of. 

Probably no one man is so equipped to 
tell the story of the inception of the de- 
velopment of the great system than W. P. 
G. Harpinc, who was one of the original 
members of the FEDERAL RESERVE Boarb, 
and who is rated as one of the leading 
economists and banking authorities in the 
country. 


Mr. Harpinc has published through 
Houghton Mifflin a volume of great im- 
portance which he entitles: “The Forma- 
tive Period of the Federal Reserve Sys- 
tem.” The book tells interestingly of the 
formation of the Board, the effects of the 
world war on the system, and outlines in 
masterfully clear manner the policies and 
workings of the System. He also takes up 
categorically the several criticisms that 
have been made of the System, and 
answers them fully. 


This book should be of great help to 
students of economics, and a valuable ad- 
dition to the libraries of bankers and men 
in public life. Mr. HarDING now is gov- 
ernor of the FEDERAL RESERVE BANK in 
Boston. 


va} 
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Navy Day, October 27 


EXT week—October 27—the country 
N once more is to celebrate and ob- 
serve Navy Day—the one hundred and 
fiftieth anniversary of the American Navy. 
The coming commemoration will be of 
more than usual importance because of the 
nation-wide attention and interest that has 
been evidenced in naval affairs of late. 

Navy Day in the past has served as an 
effective means of better acquainting the 
American people with their navy and its 
success has been due to the aggressiveness 
of the Navy League of the United States. 


Speaking of the interest which today is 
being taken in questions regarding the 
country’s first line of defense, National 
Chairman WALTER Bruce Howe, of the 
Navy League, says: “The people must not 
lose sight of the fundamentals—that the 
navy is still a great instrument to discour- 
age aggression and discrimination against 
our citizens; that it is the support of the 
Monroe Doctrine and our other foreign 
policies; and that it is the protector of 
our vast and growing foreign trade.” 





President CooLipGE has approved next 
Tuesday as Navy Day, and Acting Secre- 
tary Ropinson of the Navy has given 
assurance of active co-operation to make 
the coming celebration as affective as 
previous ones, 
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A Good Return 


I have made quite a good deal on a small 
capital by following your advice. 


La ®. 
“Tell your friends they need it.” 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and othef 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 
Kindly send requests to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


“Odd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities in 
odd lots. “By purchasing a diversified list of well seasoned securi- 
ties you improve your investment position and increase the margin 
of safety.” Issued by a New York Stock Exchange firm special- 
izing in “Odd Lots.” 


“Why the South Offers Investment Opportunities’—Explains briefly 
and clearly why the South today is one of the most attractive sec- 
tions of the United States in which to invest, and why it is that 


southern investments yield an average of 1 per cent more interest 
with equal safety. 


The Formula for Wealth—This booklet contains 12 pages of sound ad- 
vice and is well-worth reading. It illustrates in a plain and under- 
-standable way how wealth and independence can be attained by 
following Jim Forbes’ plan. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange House has ready for distribution a special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.30 per cent to 7.10 per cent. 


“Scope and Service”—A vital consideration in the purchase of an in- 
vestment security is the careful selection of an investment house. 
This booklet has been prepared by a well-known firm to inform 
you of their service. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 









































geil who speculate 
have littl or no 
knowledge of the funda- 
mental rules on which 
speculative success is based 
—have no idea that there 
are certain rules which 
must be followed in spec- 
ulation, if success is to be 
attained. 


In an attempt to set forth 
the fundamentals of suc- 
cess in speculation I have 
prepared this little book. 
It does not pretend to 
furnish an infallible for- 
mula which will guaran- 
tee profits in the stock 
market, for speculative 
success depends as much 
on the character of the 
speculator as on knowl- 
edge of how to win. 


It does tell some of the 
things one must know 
before he can have any 
hope of ‘“‘beating’”’ the 
market. 


It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- 
kets, among little and big 
speculators, gamblers, in- 
vestors, brokers and bank- 
ers and is designed to put 
that experience at the dis- 
posal of others. It is 
written in the sincere hope 
that it may prove of as- 
sistance to those who have 
an excess of income over 
outgo and have therefore 
within their grasp. that 
one essential, surplus 
funds, which properly 
utilized may lead on to 
an independent financial 
position. 


R. W. McNEEL. 


‘Beating the 
Stock Market”’ 


By R. W. McNeel 


Director of McNeel’s Financial Service 




















Reveals a method 

by which money 

can be made in 
speculation 


Nt eat 


FS i! 


% ha] 
pa.” re bh } 
Order Direct From Author “Ce See 











“More Honest-to-God wisdom and counsel has 
been compressed into ‘Beating the Stock Market’ 
than has ever before been put in such compact 
and practical shape.”’ 


—Philadelphia North American merged into 
Philadelphia Public Ledger. 


‘It shows that money can be made by specu- 

lating and sets forth with relentless candor the 

reasons why most people quit losers.’ 
—Commerce & Finance (Theo. H. Price, Editor). 


“* “Beating the Stock Market’ I regard as one of 
the cleverest, ablest, and most simply and prac- 
tically expressed similar treatise that I have ever 
heretofore read.”’ 


—Frederick F. Lyden, Secretary Association of 
New York Stock Exchange firms. 


“A book that should be in every investor's 
library.” , 


—San Francisco Examiner. 


FINANCIAL eMGNIe, \B SERVICE 





R. Ww MSNEEL. DIRECTOR 


Sm fristocracy of (Success fil Investora™ 


t20 BOYLSTON STREET 
BOSTON,MASs. 
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McNeel’s Financial Service 
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120 Boylston St. Boston, Mass. 


Enclosed find $2.00 for copy of 
“Beating the Stock Market.” 
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